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INDEPENDENT AUDITOR’S REPORT
To

The Members of
Ehaat Limited

Report on the Audit of the Standalone Financial Statements
Opinion :

financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other :

Other Information

The Company’s Board of Directors is responsible for the other information included in
Annual Report which does not include the financial statements and our auditors’ report

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. Since, we have not obtained the
other information prior to the date of this auditor’s report; we are unable to comment
thereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statement

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either .
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Respbnsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SA’s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the

Central Government of India in terms of section 143(11) of the Act, we give in the Annexure

— ‘A’ a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent

applicable. As required by Section143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
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The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, The Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the. relevant books of account.
In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.
With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.
With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:
i. The Company did not have any pending litigations on its financial position in its
financial statements.
ii. The Company did not have any long-term contracts including derivative contracts
for which there are any material foreseeable losses.
ili.  As explained, there has been no amount required to be transferred to the Investor
Education and Protection Fund by the Company.
With respect to the matter to be included in the Auditors’ Report under section 197(16): .

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under Section 197(16) which are
required to be commented upon by us.

FOR MITTAL GUPTA

Chartered Accountants /2 A8 3
FRN 01874C [ |

(Dinesh Kumar Nigam) 7
Partner e
Membership No. 041427

Place: New Delhi
Date: 20.05.2019
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
The Annexure — ‘A’ referred to in our Independent Auditors’ Report of even date to the
members of the Ehaat Limited on the financial statements for the year ended March 31, 2019:

i) Inrespect of its Property , Plant And Equipment:

a)

b)

The company has generally maintained proper records showing full particulars
including quantitative details and situation of Property Plant and Equipment.

According to the information and explanation given to us, there is a regular program
of verification of Property, Plant And Equipment by the management, which in our -
opinion is reasonable having regard to the size of the company and the nature of its
assets Property Plant And Equipment have been physically verified by the
management at the year end and as per the report, no material discrepancies were
noticed on such verification.

The company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under the clause 3(i) (c¢) of the Order is not
applicable.

In respect of its Inventory:

a)

b)

According to the information and explanations given to us, the inventories lying at
warehouses has been physically verified by the company at the end of the year.
However, inventories in transit at warehouses have not been physically verified by the
management.

In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the company and nature of its
business.

According to the information and explanation given to us, no material discrepancies
have been noticed on physical verification of inventories.

iii) According to the information and explanations given to us and based on our examinations
of the records, in our opinion, the Company has not granted any secured and unsecured
loans to companies, firms, Limited Liability Partnership or other parties covered in the
Register maintained under Section 189 of the Companies Act, 2013, therefore paragraph

(iii) of the Order is not applicable to the company.
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iv) According to the information and explanations given to us and based on our examinations
of the records, in our opinion, the Company has not granted any loans or made any
investments, or provided any guarantee or security to the parties covered under section
185 and 186 of the Companies Act 2013. Therefore, the provision of clause 3(iv) of the
said order is not applicable to the Company.

v) According to the information and explanations given to us, in our opinion, the Company

has not accepted any deposits from the public within the meaning of section 73, 74, 75

i and 76 of the Act read with the Companies (Acceptance & Deposit) Rules 2014 and other
relevant provisions of the Act, to the extent notified.

vi) According to the information and explanation given to us maintenance of Cost Records
U/s-148 (1) of the Companies Act, 2013 as prescribed by the Central Government are not
applicable to the company.

vii) In respect of statutory dues:

a) According to the records of the company and information and explanations given to '
1 us, the Company has generally been regular in depositing undisputed statutory dues,

r including Provident Fund, employees state insurance (ESI), Income-tax, Tax deducted
at sources, Tax collected at source, Sales Tax, value added tax (VAT), Goods and
Service Tax (GST), Custom Duty, Excise Duty, Cess and any other statutory dues
applicable to it, with the appropriate authorities.

b) According to the information and explanations given to us, the particulars of Income
tax, Service-tax, Sales-tax, Custom Duty, Excise Duty, Entry tax, Value Added Tax,
Goods and Service Tax, there are no outstanding statutory dues that have not been
deposited on account of any dispute.

viii) According to the information and explanations given to us, the Company has not
defaulted in repayment of any loans or borrowings from any financial institutions or
banks or government or debenture holders as at the balance sheet date.

ix) The Company has not raised any moneys by way of initial public offer, further public
| offer (including debt instruments) and term loans. Accordingly, the provision of
l paragraph (ix) of the Order is not applicable to the company.

x) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanation given to us, we have neither come across any instance of
material fraud by the Company or on the company by i icers or employees, noticed or
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reported during the year, nor have we been informed of any such case by the
Management.

Xi) According to the information and explanations given to us and based on our examinations
of the records, the Company has paid/provided managerial remuneration to any director
in accordance with the requisite approvals mandated by the provisions of the section 197
read with Schedule V to the Act.

Xii) As the Company is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to
it, the provision of Paragraph (xii) are not applicable to the Company.

xiii) According to the information and explanations given to us and based on our examinations
of the records, in our opinion, the transactions with related parties are in compliance with
the provisions of sections 177 and 188 of the Act, where applicable. The details of such
related party transactions have been disclosed in the financial statements as required
under Accounting Standard (AS) 18, Related Party Disclosures specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

xiv) The Company has not made any preferential allotment or private placement of shares or
fully or partly Convertible Debenture during the year. Accordingly, the provision of
paragraph (xiv) of the Order is not applicable to the company.

xv) The Company has not entered into any non- cash transactions with its directors or persons
connected with him. Accordingly, the provision of paragraph (xv) of the Order is not
applicable to the company. '

xvi)  The Company is not required to be registered under section 45-1A of the Reserve

Bank of India Act, 1934. Accordingly, the provision of paragraph (xvi) of the Order is not
applicable to the company.

FORMITTAL GUPTA & C(

(Dinesh Kumar Nigam \'E‘Q AcodS
Partner e
Membership No. 041427

Place: New Delhi
Date: 20.05.2019
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(The Annexure — ‘B’ referred to in our Independent Auditors’ Report to the members
of the Ehaat Limited on the financial statements for the year ended March 31, 2019)

We have audited the internal financial controls with reference to financial statements of Ehaat
Limited (“the Company”) as of 31st March, 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statement criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statement, based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statement was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system with reference to financial statement and their operating
effectiveness. Our audit of internal financial control with reference to financial statement
included obtaining an understanding of internal financial control with reference to financial
statement, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s Jjudgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system with
reference to financial statement. s GUP;;?
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Meaning of Internal Financial Controls with reference to financial statement

of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statement

Because of the inherent limitations of internal financial controls with reference to financial
statement, including the possibility of collusion or improper management override of

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statement and such internal financial controls with

considering the components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAI.

FORMITTAL GUPTA & CO.
Chartered Accountants /4.8
FRN 01874C 15

Membership No. 041427

Place: New Delhi
Date: 20.05.2019



EHAAT LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

{Amount in INR)

Particulars Note As at As at
No. March 31, 2019 March 31, 2018
ASSETS
(1) | Non - current assets
(a) Property, plant and equipment 4 11,352,244 9,395,855
(b) Other intangible assets 4A 62.100 82,800
(¢) Financial assets
(i) Loans 5 1,073.870 220,000
(ii) Others financial assets = =
(d) Deferred tax asset (net) 7 - 19.123,000
(e) Income tax assets(net) 8 183.410 -
(f) Other non - current assets 6 84,662 -
TOTAL NON CURRENT ASSETS 12,756,286 28,821,655
(2) | Current assets
(a) Inventories 9 182,268,242 2,761,196
(b) Financial assets
(i) Trade receivables 10 37.811,546 1,278,388
(ii) Cash and cash equivalents 11 1,243,410 1,235,719
(iii) Loan receivables 12 1,546,680 2,513,000
(iv) Other financial assets - -
(c) Other assets ) 13 23.492,588 4,602,007
TOTAL CURRENT ASSETS 246,362,466 12,390,310
TOTAL ASSETS 259,118,752 41,211,965
EQUITY AND LIABILITIES
()| EQUITY
(a) Share Capital 14 37,700,000 37,700,000
(b) Other equity 15 (78,568.374) (56,160,661)
TOTAL EQUITY (40,868.374) (18.460,661)
LIABILITIES
(2) | Non - current liabilities
(a) Financial liabilities
(i) Borrowings 16 7,000,000 35,100,000
(b) Other Liabilities 17 155.568 -
TOTAL NON CURRENT LIABILITIES 7,155,568 35,100,000
(3) | Current liabilities
(a) Financial liabilities
(i) Borrowings 16A 56,144.167 -
(ii) Trade payables 18
(a) Due of MSME 1,928.485 -
(b) Due of other than MSME 216,438,724 17,079,360
(iii) Other Financial Liabilities 19 7,419,606 4,611,792
(b) Other Liabilities 20 10,900,576 2,881.474
TOTAL CURRENT LIABILITIES 292,831,558 24,572,626
TOTAL EQUITY AND LIABILITIES 259,118,752 41,211,965

See accompanying notes 1 to 44 forming part of the financial statements.

As per our report of even date

FOR MITTAL GUPTA & CO.
CHARTERED ACCOUNTANTS D For and on behalf of the Board of Directors
FIRM REGN. NO: 01874C / UPT74 \
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albhai Mehta) (Vindet Gup
rector Director
Z DIN-00047747 DIN-07780622

Eir\ ?f}' K

(Dinesh Kumar Nigam)
Partner

M.No.414272

Place : New Delhi
Date : 17.05.2019




EHAAT LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Amount in INR)

Particulars Note Year ended Year ended
No. Mar 31' 2019 Mar 31' 2018
I | Revenue from operations 21 617,733,284 53,635,311
IT | Other income 22 10,792 641,763
111 TOTAL INCOME (1 +1I) 617,744,076 54,277,074
IV |'Expenses [l
Purchase of Stock-in-Trade 23 738,273,314 55,646,470
Changes in inventories of finished goods, stock - in - trade
and work - in - progress 24 (179.507,046) (2,761.196)
Employee benefits expenses 25 51,596,507 33,078,098
Finance costs 26 12,635.204 2.634.809
Depreciation and amortization expenses 27 3,328,062 4,245.326
Other expenses 28 117.884,912 34,247,600
TOTAL EXPENSES 744,210,953 127,091,107
V | Profit / (loss) before exceptional items and tax (III - IV) (126,466,877) (72,814,033)
VI | Exceptional items 29 123,182,164 -
VII | Profit / (loss) before tax (V - VI) (3,284,713) (72,814,033)
VIII | Tax expense 30
(a) Current tax - -
(b) Deferred tax expense 19,123,000 (19,123,000)
19,123,000 (19,123,000)
IX | PROFIT/(LOSS) AFTER TAX FROM CONTINUING
OPERATIONS (VII - VIII) (22,407,713) (53,691,033)
X | Other comprehensive income/(losses)
(A) |(i) Items that will not be reclassified to profit & loss : - -
loss » =
(B) (i) Items that will be reclassified to profit & loss - g
(ii) Income tax relating to item that will be reclasified to profit & loss - -
TOTAL OTHER COMPREHENSIVE INCOME FOR THE
YEAR(A + B) 5 =
XI | Total comprehensive income for the period (IX +X) (22,407,713) (53,691,033)
XII | Earnings per equity share of face share of Rs 10/- each
Basic & Diluted Earning Per Share (Rs) 31 (5.94) (19.62)

The accompanying notes form an integral part of the financial statements

This is the Profit and Loss Statement referred to in our report of even date

See accompanying notes 1 to 44 forming part of the financial statements.

As per our report of even date

FOR MITTAL GUPTA & CO. e
CHARTERED ACCOUNTANTS /;E UPZaN\\
FIRM REGN. NO: 01874C /13 A

P?},«erl- }<
(Dinesh Kumar Nigam)

Partner
M.No.414272
Place New Delhi
Date : 17.05.2019

ul Lalbhai Mehta (Vi
Director
DIN-00047747

Director
DIN-07780622

For and on behalf of the Board of Directors



- . EHAAT LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

{Amount in INR)
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
A |Cash flow from operating activities
Net Profit / (loss) before exceptional items and tax (126,466,877) (72,814,033)
Adjustments to reconcile profit before exceptional items and extra ordinary items
and tax to net cash flow provided by operating activities :
Depreciation and impairment of property, plant and equipment 3,328,062 4,245,326.00
Balance written off (Net) 314,572 999,838.00
Interest costs 11,862,003 2,508,287
Loss on sale of property, plant and equipment 233,191 =
Operating profit before working capital adjustments (110,729,049) (65,060,582)
Working capital adjustments ’
(Increase) /Decrease in trade receivables (36,847.730) (2,278,226)
(I ) /D ini e (179,507,046) 5,275,600.00
(Increase)/decrease in non current and other current financial Assets 112,450 (4,262,504.00)
(Increase)/decrease in non current and other current assets (18,975,243) -
Increase / (Decrease) in trade and other payables 201,287,849 9,488,963
Increase/(decrease) in other financial current liabilities 3,947,132 5,802,469.00
Increase/(decrease) in other current liabilities 8,174,670 -
Cash generated from operations (132,536,967) (51,034,280)
Tax expenses (183,410} -
Net cash generated from operating activities (132,720,377) (51,034,280)
B |Investing activities
Purchase of property, plant and equipment (5,758,942) (3,152,954)
Sale of property, plant and equipment 262,000 =
- |Net cash flow from / (used in) investing activities (5,496,942) (3,152,954)
C |Financing activities
Proceed from issuance of equity share including securities premium - 20,000,000
Repayments of long term borrowings (5,000,000) .
Receipt of long term borrowings 88,800,000 35,100,000
Proceeds from short term borrowings (net) 56,144,167 -
Interest paid (1,719,157) (267,205)
Net cash flow from / (used in) financing activities 138,225,010 54,832,795
Net increase in cash and cash equivalents (A+B+C) 7,691 645,561
Opening cash & cash equivalents 1,235,719 590,158.00
Closing cash and cash equivalents for the purpose of Cash Flow Statement (refer 1,243,410 1,235,719
Components of cash and cash equivalents
Current Account 1,243 410 1,235,719
Cash and cash equivalents 1,243,410 1,235,719
Notes:

1 The above cash flow statement has been prepared under the indirect method setout in Indian Accounting Standard (Ind AS)T

2 Figures in brackets indicate cash outflow from respective activities.
3 Cash and cash equivalents as at the Bal Sheet date ists of :

Particulars

Asat
March 31, 2019

As at
March 31, 2018

-On current account 1,243,410 1,235,719
Cash on hand ” -
Total a 1,243,410 1,235,719

4 Disclosure requirement as per Ind AS 7 (Amended) Statement Of Cash Flow related to chnages in Liabilities arising from Financing

Activities is not applicable to the Company

The accompanying notes form an integral part of the financial statements
This is the Cash Flow Statement referred tglj'n_l,_-g}ui_'-.ggorl f even date
FOR MITTAL GUPTA & CO. PN

CHARTERED ACCOUNTANTS ~ P
FIRM REGN. NO: 01874C

N\ ;;he’f),' )(VT'AO
( umar Nigam)

Partner
M.No.414272
Place : New Dellm
Date : 17.05.2019

f the Board of Directors

X0
{ et Gyply
Director

DIN-07780622




Statement of Change in Equity

Equity share capital (Amount in INR)

Particulars Amount
Equity share capital as at April 1, 2017 1,000,000
Change during the year 36,700,000
Equity share capital as at March 31, 2018 37,700,000

Particulars Amount
Equity share capital as at April 1,2018 37,700,000
Change during the year =
Equity share capital as at March 31, 2019 37,700,000
OTHER EQUITY -

' (Amount in INR) <
Reserves and surplus
Item of other
comprehensive Total

Particulars Retained earnings income
As at April 01, 2017 (2,469,628) - (2,469,628)
Profit/( Loss) for the period (53.691,033) - (53,691,033)
Other comprehensive income for the year - - -
Transfer from/to other comprehensive income/retained
earnings - - -
As at March 31, 2018 (56,160,661) - (56,160,661)
Profit/( Loss) for the period (22,407,713) - (22,407,713)
Other comprehensive income for the year - » s
Equity Component of loan - & i
Transfer from/to other comprehensive income/retained
earnings = 3 £
As at March 31, 2019 (78,568,374) - (78,568,374)

A. Rights, preference and restriction attached to shares:

a. In respect of equity shares, voting right shall be in same proportion as the capital paid upon such equity share.

b. The dividend proposed by the Board of Directors which is subject to the approval of the shareholders in the Annual General
Meeting shall be in the same proportion as the capital paid upon such equity share.
c. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company in proportion to

capital paid upon such equity share.

As per our report of even date
FOR MITTAL GUPTA & CO.
CHARTERED ACCOUNTANTS

3\

(Dinesh Kumar Nigam)
Partner

M.No.414272

Place : New Delhi ©
Date : 17.05.2019

For and on behalf of the Board of Directors

—

DIN-00047747

/b )
Wy

Director
DIN-07780632
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Intangible Assets (Amount in INR)
Particulars Buttware
Gross carrying amount as at April 1,2018 103,500
Additions during the year -
Disposals/ Deductions during the year =
Gross carrying amount as at March 31, 2019 103,500
Amortization
Accumulated amortisation as at April 1,2018 20,700
Amortisation during the year 20,700
Disposals/ Deductions during the year -
Accumulated amortisation as at March 31, 2019 41,400
Net carrying amount as at March 31, 2019 62,100
Gross carrying amount as at April 1, 2017 -
Additions during the year 103,500
Disposals/ Deductions during the year -
Gross carrying amount as at March 31, 2018 103,500
Amortization
Accumulated amortisation as at April 1, 2017 -
Amortisation during the year 20,700
Disposals/ Deductions during the year -
Accumulated amortisation as at March 31, 2018 20,700
Net carrying amount as at March 31, 2018 82,800




EHAAT LIMITED
Notes forming part of the Standalone Financial Statements

"S§" - Loans - Non-current

(Amount in INR)

Particulars

As at March 31, 2019

As at March 31, 2018

Receivables Secured, considered good
Receivables Unsecured, considered good
Receivables Significant Increase in Credit Risk
Receivables -Credit Impaired

1,073,870

220,000

Sub Total
less: Allowance for doubtful trade receivables

1,073,870

220,000

Total

1,073,870

220,000

"6" Other Assets-Non Current

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
(UnSecured considered good unless otherwise stated)

Prepaid Exps 84.662 Y s
Total 84,662 -
"8" - Income Tax Assets

(Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018

Advance tax 183.410 =
Total 183,410 -
"9" - Inventories

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
(Valued at lower of cost or net realisable value)
Traded Goods:
Stock-in-Trade* 182,268.242 2,761,196
Total 182,268,242 2,761,196
*Includes Stock-in-Transit of C.Y. Rs 32759462/- ( P.Y. Rs. Nil )
"10* - Trade receivables-Current

- . (Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018,
Trade receivables Secured, considered good - -
Trade receivables Unsecured, considered good 37.811.546 1,278,388

Trade receivables Significant Increase in Credit Risk - -
Trade receivables -Credit Impaired - -
Sub Total 37,811,546 1,278,388
less: Allowance for doubtful trade receivables = =

Total 37,811,546 1,278,388
Current portion 37.811,546 1,278,388
Non-current portion - -
"11" - Cash and cash equivalents
(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
Balances with banks :
-In Current Account 1,243,410 1,235,719
\
Total \ 1,243,410 1,235,719
Y




12" - Loans -Current

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
Receivables Secured, considered good 5 =
Receivables Unsecured, considered good 1.546.680 2,513,000
Receivables Significant Increase in Credit Risk - -
Receivables -Credit Impaired = 5
Sub Total 1,546,680 2,513.000
less: Allowance for doubtful trade receivables - -
Total 1,546,680 2,513,000
"13" - Other Assets-Current

(Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018
(Unsecured considered good unless otherwise stated)
Balance with revenue authorities 20,067,935 1.904.688
Considered Good
Employee Advances 1,265,873 50,072
Advances to Supplier 1,201,883 950,319
Prepaid Expenses 172,257 885,782
Advances recoverable in cash or in kind 784,640 1,311.146
Total 23,492,588 4,602,007




EHAAT LIMITED
Notes forming part of the Standalone Financial Statements

'"14" - Share capital

Particulars As at March 31, 2019 As at March 31, 2018
. No. of Shares (Amount in INR) No. of Shares (Amount in INR)

Equity shares

Authorised Share Capital

Equity shares of ¥ 10/- each fully paid-up 5,000,000 50,000,000 5,000,000 50,000,000

Issued , subscribed and paid-up

Equity shares of ¥ 10/- each fully paid-up 3,770,000 37,700,000 3,770,000 37,700,000
TOTAL 37,700,000 37,700,000

14.1.The reconciliation of the number of shares outstanding as at March 31, 2019 and March 31, 2018 is set out below.

As at March 31, 2019

As at March 31, 2018

Particulars
No. of Shares (Amount in INR) No. of Shares (Amount in INR)
Authorised Equity shares
Shares outstanding at the beginning of the year 5,000,000 50,000,000 5,000,000 50,000,000
Add : Addition during the year - - % =
Shares outstanding at the end of the year 5,000,000 50,000,000 5,000,000 50,000,000
Particulars As at March 31, 2019 As at March 31, 2018
- No. of Shares (Amount in INR) No. of Shares (Amount in INR)
Issued , subscribed and paid-up shares equity shares A
At the beginning of the period 3,770,000 37,700,000 100,000 1,000,000
Add : Addition during the year - - 3,670,000 36,700,000
Outstanding at the end of the period 3,770,000 37,700,000 3,770,000 37,700,000
14.2. The details of shareholders holding more than 5% shares as at March 31, 2019 and March 31, 2018 is set out below:
Kol shuueholdars As at March 31,2019 As at March 31, 2018
No. of shares % holding No. of shares % holding
Dhampur Sugar Mills Limited (Holding Company) 3,770,000 100.00% 3,770,000 100.00%

14.3. - Terms/right attached to equity shares

(i) The company has only one class of equity shares having
declares and pays dividend in Indian rupees. The dividend
General Meeting.

(ii) In the event of liquidation of the Company,

preferential amounts. The distribution will be in proportion to the nubmer of equity shares held by the shareholders.

a par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The company
if proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual

the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all

(iii)The Company has allotted 16,70,000 Fully Paid up Equity Shares of Rs. 10/- each at par value on 03/07/2017 in pursuant to a contracts for purchase of business

under Slump Sale Agreements without payment received in cash.

"15" - Other Equity

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018

Retained Earnings

Opening Balance (56,160,661) (2.469,628)

Add: Profit /(Loss) for the year (22,407.713) (53.691,033)
3 (78,568,374) (56,160,661)

Other Comprehensive Income

Opening balance - -

Add: Other Comprehensive Income /(loss) for the Year - -

Closing balance - -

TOTAL (78,568,374) (56,160,661)

i) Retained earnings represents the undistributed loss/ amount of accumulated loss of the Company.




EHAAT LIMITED
Notes forming part of the Standalone Financial Statements

NOTE 16 : Borrowings-Non Current

(Amount in INR)
As at March 31, 2019 As at March 31, 2018
Particulars Non -current Current Non -current Current
Portion maturities Portion maturities
Secured = b s <
Unsecured
Borrowings from Related Parties - - 35,100,000 -
Borrowings from Others 7,000,000 - - -
7,000,000 - 35,100,000 -
Amount disclosed under the head other current Financial liabilities - - - -
TOTAL 7,000,000 - 35,100,000 -
Note: 16(i). Unsecured Loan from other carry interest rate 12% p.a. and repayable in FY. 2021-22,
NOTE 16A : Borrowings-Current
(Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018
Secured
Borrowings from NBFC 31,144,167 -
Unsecured
Borrowings from related party 25,000,000 -
TOTAL 56,144,167 -

Note :(i) Working capital demand loan from CENTRUM FINANCIAL SERVICES LTD. is secured by hypothecation of stock, book debts, fixed
assets & other current assets of the company and are further secured by equitable mortgage on land & building owned by other company. The loan

is also guaranteed by the one director of the company & his relative and by other company.

NOTE 17 : Other Liabilities-Non Current

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
Unsecured
Lease Equilisation Payable A/c 155,568 -
TOTAL 155,568 -
"18" - Trade Payables
(Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018
Total outstanding dues of micro enterprises and small enterprises 1,928 485 -
Total outstanding dues of Creditors other than MSME 216,438,724 17,079,360
Total 218,367,209 17,079,360
Following are the relevant disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006:
Particulars As at March 31, 2019 As at March 31, 2018
a) The principal amount remaining unpaid to suppliers as at the end Nil
of accounting year 1,928,485
b) The interest due thereon remaining unpaid to suppliers as at the Nil
end of accounting year 27,007
¢) The amount of interest paid by the Company in terms of Section
16, along with the amount of payments made to the micro and small Nil Nil
enterprise beyond the appointed date during the period
d) The amount of interest due and payable for the period of delay in
making payment which have been paid but beyond the appointed day Nil Nil
during the period but without adding the interest specified under this
Act.
¢) The amount of interest accrued during the year and remaining ’ 5
; : Nil Nil
unpaid at the end of the accounting year
f) The i.lmaunl of further interest remaining due and payable even in 27.007 Nil
|succeeding years
The above mentioned outstanding's are in normal corse of busi and the infor regarding micro and small enterprises have been

determined to the extent such parties have been identifjed on the basis of information available with the Company.

BUDTN
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"19" - Other Financial Liabilities-Current

(Amount in INR)
Particulars As at March 31, 2019 As at March 31, 2018
Carried at amortised cost
Interest Accrued and due on borrowings 1,101,764 2,241,082
Payable to Employees 6,317,842 2,370,710
Total . 7,419,606 4,611,792
"20" Other Liabilities- Current
(Amount in INR)
Particulars As at March 31,2019 As at March 31, 2018
Advance from Customers 8,217,011 1,871,854.00
Statutory Dues 2,550,233 1,009,620.00
Lease Equilisation Payable A/c 133,332 -
Total 10,900,576 2,881,474.00




"7" - Deferred Tax Asset/ (Liability)

(Amount in INR)

Particulars As at March 31, 2019 As at March 31, 2018
Deferred Tax Asset :

(i) On account of carried forward losses and unabsorbed depreciation - 19,225,772
(ii) On account of timing difference of expenses which are allowable

under Income Tax Laws in subsequent years 84,065
Total Deferred Tax Assets - 19,309,837
Deferred Tax Liability:

(i) On account of Property.Plant and Equipment - 186.837

Total Deferred Tax Liabilities - 186,837
Net Deferred Tax Liabilities - 19,123,000
Mat Credit Entitlement - -
Net Deferred Tax Asset - 19,123,000

Movement in deferred tax Liabilities/ deferred tax Assets

(Amount in INR)

Carried
forward losses| Property,
Particulars & Plant and :‘,::her Total
Unabsorbed | Equipment e
Depreciation
At 31st March 2017 - - - -
(Charged)/credited:-
-to profit & loss 19,225,772 (186,837) 84,065 19,123,000
-to other Comprehensive Income - - - -
At 31st March 2018 19,225,772 (186,837) 84,065 19,123,000
(Charged)/credited:-
-to profit & loss (19,225,772) 186,837 (84,065) (19,123,000)

-to other Comprehensive Income

At 31st March 2019

Note 7.(ii) :Unrecognised deductible temporary differences, unused tax losses and unused tax credits

Deferred tax assets have not been recognised in respect of following items, becaus it is not probable that future taxable profit will be

available against which the Company can use the benefit therefrom.

(Amount in Lakhs)

Particulars As at March 31, 2019 As at March 31, 2018
Deferred Tax Asset :
Tax Effect on Tax Losses and unabsorbed depreciation 195.42 -
Tax Effect on difference in WDV and carrying amount of PPE 373 -
Tax effect on timing difference of expenses which are allowable under
Income Tax Laws in subsequent years 0.57

199.72 -
Expiry pro_ﬁle of unrecognised unused tax lgsses
Unused tax losses (business loss) shall expire on-
March, 31, 2027 4.47 -
March, 31,2026 185.67 -
March, 31, 2025 529 =

195.42 -




EHAAT LIMITED

Notes forming part of the Standalone Financial Statements

"21" - Revenue from operations

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 31 2018
Revenue from Operations:

Traded Goods 609,602,187 53,602,901
Other Operating Revenue

Delivery Charges 7275122 32,410

Othes 855,975 8,131,097 - 32,410
TOTAL 617,733,284 53,635,311

"22" - Other income:

(Amount in INR)

Particulars

Year ended March 31 2019

Year ended March 31 2018

Interest income on financial assets carried at
amortized cost:

Interest Received

Other non-operating income

Profit on Sale of Products (before 25.05.17)

10,792

641,763

TOTAL

10,792

641,763

"23" - Purchase of Stock-in-trade

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 31 2018
Traded Goods 738,273,314 55,646,470
Total 738,273,314 55,646,470

"24" - (Increase)/Decrease in inventories

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 312018
At the end of the year
Traded Goods 182,268,242 2,761,196
At the beginning of the year
Traded Goods 2,761,196 -
(Increase)/Decrease in inventories (179,507,046) (2,761,196)
A

"25" - Employees benefits expense

(Amount in INR)
Particulars Year ended March 31 2019 Year ended March 31 2018
Salaries, wages, bonus, commission, etc. 48,737,455 30,864,647
Contribution to provident and other funds 2,095,404 902,123
Staft welfare expenses 763,648 1,311,328
Total 51,596,507 33,078,098

"26" - Finance costs

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 31 2018
Interest expense on :

Borrowings 11,862,003 2,501,815
Others 500,000 6,472
Bank Charges 273,201 126,522




Expenses not allowed for tax purpose 0.05 =
Unrecognised Deferred tax during the year 8.49 =
Previously unrecognised tax losses now reécognised - (3.73)
Reversal of deferred tax recognised in previous year 191.23 5
Tax Expenses 191.23 (191.23)




Total

12,635,204 2,634,809
"27" - Depreciation and amortisation expense (Amount in INR)
Particulars Year ended March 31 2019 Year ended March 31 20184
Depreciation of Property, Plant & Equipment (Refer note
g peD Auipment (Refern 3,307,362 4,224,626
Amortisation of Intangible assets (Refer note no. 4A) 20,700 20,700
TOTAL 3,328,062 4,245,326

28" - Other expense

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 31 2018
Advertisement/ Business Promotion 457.367 978,303
Audit Fees 395,500 350,000
Balance W/off 314,572 999,838
Brokerage & Commission 279,565 61,455
Communication Exp. 1,315,646 2,145,901
Freight Outward 71,355,295 2,665,811
Information Technology Expenses 6,650,513 1,905,527
Insurance Expenses 162,851 257,173
Legal & Professional Charges 8,298,320 9,942,812
Miscellaneous Exp. 2,409,503 2,696,395
Loss on sale of assets 233,191 -
Power & Fuel 822,897 682.879
Rebate & Discount 1,293 296,774
Rent Exp. 12,886,684 4,065,904
Repair Expenses 1,057,886 1,216,981
Travelling Expenses 8.796,539 2,971,272
Vehicle Running Expenses 370,115 1,597,189
Website Development Charges 2,077,175 1,413,387
Total 117,884,912 34,247,600

29" - Exceptional Items

(Amount in INR)

Particulars Year ended March 31 2019 Year ended March 31 2018
Waiver of Loan and Interest Accrued and due to holding

Company 123,182,164 -
Total 123,182,164 -

"30" - Tax Expense

(Amount in Lakhs)
Particulars Year ended March 31 2019 Year ended March 31 2018
- Current Tax = .
- Deferred Tax 191.23 (191.23)
Total 191.23 (191.23)
Reconciliation of Tax Expense and Accounting Profit Multiplied by India's Tax Rate
(Amount in Lakhs)
Particulars Year ended March 31 2019 Year ended March 31 2018
Profit/( Loss) Before Tax (32.85) (728.14)
Applicable Tax Rate 26.00% = 25.75%
Computed Tax Expense (8.54) e (187.50)
Adjustments for: f/,& ~ S _.-I;\
= N\

f 3 =/ Raly
5




EHAAT LIMITED

Notes forming part of the Standalone Financial Statements

"31" Earnings per Share (EPS) : (Amount in INR)
Particulars Year ended March 31 2019 Year ended March 31 2018
i) Net Profit/ Loss(-) available to Equity Shareholders Z (22,407,713) (53,691,033)
(Used as numerator for calculating EPS)
ii) Weighted average No.of Equity Shares outstanding during the period:
(Used as denominator for calculating EPS)
- for Basic & Diluted EPS No. 3,770,000 2,736,274
iii) Eamning per Share
- Basic & Diluted 4 (5.94) (19.62)
(Equity Share of Face value of T 10 each)

\

2




“32” : Related Party Disclosures as required under Ind AS 24:-

A. Related Parties Name of Party

i. Holding Company a) Dhampur Sugar Mills Limited

ii. Subsidiary Company NIL

iii. Associate Company NIL

iv. Key Management Personnel (KMP) a) Mr. Rahul Lalbhai Mehta (Director)

b) Mr. Vineet Gupta (Director)
¢) Mr. Sanjiv Kumar Bhatnagar (Director)
d) Mr. Kishore Shah (Director)
¢) Mr. Gautam Goel (Director)

v. Companies in which KMP have significant a) Aamara Capital Private Limited
influence:

B. Disclosure of transactions between the Company and Related Parties and the status of outstanding
balgnces as on 3 1st March, 2019 «
(¥ in lakhs) A
S.No. |Particulars F.Y. 2018-2019 F.Y.2017-2018
1 |Loans taken
Dhampur Sugar Mills Ltd 768.00 351.00
Aamara Capital Private Limited 300.00 -

2 |Loans Repaid
Aamara Capital Private Limited 50.00 -

3 |Share Capital Issued
Dhampur Sugar Mills Ltd - 367.00

4 |Sale of Goods
Dhampur Sugar Mills Ltd 0.48 29.38

5 |Purchase of Goods
Dhampur Sugar Mills Ltd - 8.38

6 |Purchase of Div under Slump Sale
Dhampur Sugar Mills Ltd - 167.00

7 |Interest Expenses
Dhampur Sugar Mills Ltd 112.82 2241
Aamara Capital Private Limited 8.86 -

8 [Rental paid
Dhampur Sugar Mills Ltd 6.58 27.34

9 |Expense Payment
Dhampur Sugar Mills Ltd 1.83 51.75

10| Compensation/ Remuneration of
KMP
Rahul Lal Bhai Mehta 92.00 69.00

11|Security Deposits Returned Back
Dhampur Sugar Mills Ltd 19.00 -

12| Waiver of Interest
Dhampur Sugar Mills Ltd 112.82

13|Waiver of Loan
Dhampur Sugar Mills Lid \ 1,119.00 ;




Amount due to/ from Related Parties: F.Y. 2018-2019 F.Y.2017-2018
Unsecured Loans from related parties

Dhampur Sugar Mills Ltd - 351.00
Aamara Capital Private Limited 250.00 -
Payables

Dhampur Sugar Mills Ltd 125.27 119.31
Rahul Lalbhai Mehta 14.34 4.11
Other Financial Liabilities

Dhampur Sugar Mills Ltd - 22.41

Details of Remuneration paid/payable

X Lakh

Mr. Rahul Lalbhai

Particulars Mehta

Year ended March 31, 2019

Short-term employee benefits

Salary 88.69

Perquisites .

Post-employment benefits

Contribution to Provident Fund, Gratuity an 331
92.00

Year ended March 31, 2018

Short-term employee benefits

Salary 66.79

Perquisites -

Post-employment benefits

Contribution to Provident Fund, Gratuity an 221
69.00




EHAAT LIMITED
Notes to Financial Statements as at March 31, 2019

33 Financial Instruments - Accounting, classification and Fair Value Measurements

The significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income
and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are disclosed in
note 2(1) to the financial statements.

A. Financial instruments by category- Assets and Liabilities

The criteria for recognition of financial instruments is explained in accounting policies fo the Company.

As at March 31, 2019 (Amount in Rs
Particulars Refer Carrying Value

Note [Amortised Cost] __FVIPL FVTOCI Tol
Financial Asset
Trade receivables 10 37.811,546 - 37,811,546
Loans 12 2,620,550 - 2,620,550
Cash and cash equivalent 11 1,243 410 - 1,243 410
Total Financial Assets 41,675,506 - 41,675,506
Financial Liabilities

16 &
Borrowings 16A 63,144,167 63,144,167
Trade payables 17 218,367,209 - 218,367,209
Other Financial Liabilities 18 7.419,606 - 7.419.606
Tetal Financial Liabilities 288,930,982 - 288,930,982
As at March 31, 2018 (Amount in Rs)

Particulars Refer Carrying Value

Note Total

No. | Amortised Cost FVTPL FVTOCI
Financial Asset
Trade receivables 10 1,278,388 - - 1,278,388
Loans 12 2,733,000 - - 2,733,000
Cash and cash equivalent 11 1,235,719 - - 1,235,719
Total Financial Assets 5,247,107 - - 5,247,107
Financial Liabilities

16 &
Borrowings 16A 35,100,000 - - 35,100,000
Trade payables 17 17,079,360 - - 17,079,360
Other Financial Liabilities 18 4,611,792 - - 4,611,792
Total Financial Liabilities 56,791,152 - - 56,791,152

Note : The fair value of non-current financial assets and financial liabilities carried at amortized cost is substantially same as their
carrying amount.

B. Fair Value Hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are
recognized and measured at fair value. To provide an indication about the reliability of the inputs used in determining fair value,
the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation
of each level follows underneath the table.

Method and assumptions used to-estimate fair values:

Fair value of cash and cash equivalents, bank balances other than cash and cash equivalents, trade and other receivables, loans and
other current financial assets, trade and other payables and other current financial liabilities carried at amortized cost is not
materially different from its carrying cost, largely due to the short-term maturities of these instruments.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilitics.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
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EHAAT LIMITED
Notes forming part of the Standalone Financial Statements

Note 34 : FINANCIAL RISK MANAGEMENT

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's financial risk
management policy is governed by Financial Guidelines which are approved by the Board of Directors.The focus of the risk management committee is
to assess the unpredictability of the financial environment and to mitigate potential adverse effects on the financial performance of the company.

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to
manage finances for the Company’s operations. The Company's principal financial asset includes trade and other receivables, and cash and others
financial assets that arise directly from its operations.

The Company's activities are exposed to market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other risks, such as regulatory risk and commodity price risk. The sensitivity of the
relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk 4
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market rates, The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings obligations with floating
interest rates.

(b) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
The Company has no foreign transactions and hence no foreign currency risk is involve in it

(¢) Regulatory risk
The Company is a trading company and do not involve any specific regulatory risk.

(d) Commodity price risk
Commodity price risk is the price uncertainty that adversely impacts the financial results of those who both use and produce commodities. The
Company is a trading company and do not involve any specific Commodity price risk.

Credit risk

Credit risk arises from the loss that counter party fails to repay debt according to the contractual terms or obligations. Company is exposed to
credit risk from trade receivables and deposits with banks. To manage this, Company periodically assesses the financial reliability of customers,
taking into account factors such as credit track record in the market and past dealings with the Company for extension of credit to

customer. Outstanding customer receivables are regularly monitored. Concentrations of credit risk are limited as a result of the Company’s

large and diverse customer base. Company has also taken advances and security deposits from its customer / agents, which mitigate the

credit risk to an extent. The ageing of the trade receivables is given below:

The Company major exposure of credit risk is from trade receivables, which are unsecured and derived from external customers.

Expected credit loss for trade receivable on simplified approach :

The ageing analysis of the trade receivables (gross of provision) has been considered from the date the invoice falls due:

(Amount in Rs)
Particulars As at March 31, As at March 31,
2019 2018
Upto 6 months 37.811,546 837.830
More than 6 months - 440,558
TOTAL 37,811,546 1,278,388
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Liquidity Risk:

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of loans taken from Related

Parties and othier financial institutions.

Liquidity risk is the risk that a company may encounter difficulties in meeting its obligations associated with financial liabilities that are settléd by
delivering cash or other financial assets. Since, theCompany is making continuous losses, presently it monitors rolling forecasts of its liquidity
requirements to ensure it has sufficient cash to meet operational needs. The table below provides undiscounted cash flows towards financial
liabilities into relevant maturity based on the remaining period at the balance sheet to the contractual maturity date.

As at March 31, 2019 Carrying Lesiiind 1to5 Years More 5 Years Total
Amount Year
Borrowings (exchuling oyt 63,144,167 56,144,167 7,000,000 , 63.144,167
maturities of long term debs)
Trade and other payables 218.367.209 218,367,209 - - 218,367.209
Other Financial Liabilities 7.419,606 7.419.606 - - 7.419.606
Total 225,786,815 225,786,815 - - 225,786,815
As at March 31, 2018 Carrying Lessthanl | 0 s vears | More5 Years Total
Amount Year
Borowings (echidicg ourert 35,100,000 F 35,100,000 s 35,100,000
maturities of long term debts)
Trade and other payables 17,079,360 17.079,360 - - 17,079,360
Other Financial Liabilities 4,611,792 4,611.792 - - 4,611,792
Total 21,691,152 21,691,152 - - 56,791,152
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Note 35 : Capital Management

(a) Risk Management
For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all

other equity reserves attributable to the equity shareholders of the Company. The Company’s objective when managing
capital is to safeguard its ability to continue as a going concern so that it can continue to provide returns to shareholders
and other stake holders.

The Company manages its capital structure and makes adjustments in light of changes in the financial condition and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders (buy back its shares) or issue new shares.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that
it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. The Company has complied with these covenants and there have been no breaches in the financial
covenants of any interest-bearing loans and borrowings.

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31,
2019 and March 31, 2018.




Note No. 36- Exceptional Items of Rs 1,231.82 Lakhs in 2018-19 represent write-back of the loan liabilty and interest thereon as on 31.03.2019 due to its holding
company..

Note No. 37- In the opinion of the Board, current assets and loans and advances have realisable value in the ordinary course of business at least equal to the value
at which they are stated in the balance sheet.

Note No. 38-The Employee Stock Option Plan 2017 A and Employee Stock Option Scheme 2017 B of the company was formulated by the committee of the
Board of Directors of the company and approved by the board at its meeting held on 03rd Aug 2017 and by the sharcholders at the General Meeting held on 28th
August 2017 and in accordance with the Employee Stock Option Scheme and Employee Stock Purchase Scheme Guidelines,1999 prescribed by the securities and
exchange board of India.

Employees covered under the Employee Stock option scheme are granted an option to purchase equity shares of the Company at exercise price determined by the
Board of Directors on the date when option is granted.lt is based on the fair value of the equity shares of the company prior to the date of grant.

Details of options granted, lapsed and exercised are as under:

Year of Issue 2018-19 2017-18

Series Plan A Plan B Plan A Plan B
Date of grant of option 26.12.2017 26.12.2017 26.12.2017 26.12.2017
Initial Exercise Price (Rs) 10.00 10.00 10.00 10.00
Market price on the date of grant (Rs) 10.00 10.00 10.00 10.00
Qutstanding at the beginning of the year(Nos) 425,510 59,570 - -
Granted (Nos) - - 425,510 59,570
Exercise(Nos) - = = =
Forfieted/Lapsed/Cancelled and expired during the year ( Nos) - 46.805 - -
Qutstanding at the end of the year(Nos) 425,510 12,765 425,510 59,570
Exercisable at the end of the year(Nos) 425,510 12,765 425,510 59.570

Note No.39-During the F.Y.2017-18, the company has taken over business of Ehaat Division of Dhampur Sugar Mills Limited under slump sale agreements. The company has
allotted 16,70,000 fully paid up Equity Shares of Rs. 10/- per equity shares against purchase consideration under slump sale Agreements. The summary of assets and liabilities taken are as under

Particulars Amt (In Lakhs)
a) Value of Assets Taken over 215.33325
b) Value of Liabilities Taken over 48 4237
¢) Net value of Assets taken over 166.90955
d) Purchase Consideration 167
e) Goodwill Recognised 0

Note No. 40-Details of loan and advances given and investment made as required to be disclosed as per provisions of Section 186 (4) of the Companies Act,
2013 have been disclosed under the respective head. The company has not given any guarantee in respect of loan taken by others.

Note No. 41-The company is mainly engaged in trading activity which has been considered as the only reportable business segment as per Indian Accounting
Standard — IndAS 108 “ Segment Reporting™.

Note No. 42-As per Indian Accounting Standard ( IndAS 19 ) "Employee Benefit". the disclosures of Employee Benefits are as follows:
Defined Contribution Plan :
Employee benefits in the form of Proviednt Fund, Employee State Insurance Corporation (ESIC) and Labour welfare are considered as defined contribution plan.

The contributions to the respective funds are made in accordance with the relevant statute and are recognized as expense when employees have rendered service
entitlirg them to the contribution. The contributions to defined contribution plan, recognized as expense in the Statement of Profit and Loss are as under:

Amt. (In Lakhs)
Defined Contribution Plan i F.Y. 2018-19 F.Y.2017-18
Employer’s Contribution to Provident Fund : 13.32 . 902

Note No. 43- : Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA") through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting
Standards) Second Amendment Rules, has notified the following new and amendments to Ind AS which the Group has not applied as they are effective from April
1,2019:

Ind AS 116 -Leases
Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases. Ind AS 116 sets out the principles for the recognition, measurer

disclosure of leases for both lessees and lessors. It introduces a single, ongbalance sheet lessee accounting model for lessees. A Qgﬁgﬁises{ighl-of-use asset
representing its right to use the underlying asset and a lease liability reptesenting its obligation to make lease payments.
disclosure requirements for lessees. Ind AS 116 substantially carries forwarc the lessor accounting requirements in Ind AS 17.




The Company will adopt Ind AS 116 effective annual reporting period beginning April 1, 2019. The Company will apply the standard to its leases, retrospectively.
with the cumulative effect of initially applying the standard, recognised on the date of initial application (April 1,2019). Accordingly, the Company will not
restate comparative information, instead, the cumulative effect of initially applying this Standard will be recognised as an adjustment to the opening balance of
retained earnings as on April 1,2019. On that date, the Company will recognise a lease liability measured at the present value of the remaining lease payments.
The right-of-use asset is recognised at its carrying amount as if the Standard had been applied since the commencement date, but discounted using the lessee’s
incremental borrowing rate as at April 1, 2019. In accordance with the standard, the Company will elect not to apply the requirements of Ind AS 116 to short-term
leases and leases for which the underlying asset is of low value.

On transition, the Company will be using the practical expedient provided by the standard and therefore, will not reassess whether a contract, is or contains a
lease, at the date of initial application.

The Company will recognise with effect from April 1, 2019 new assets and liabilities for its operating leases of premises and other assets. The nature of expenses
related to those leases will change from lease rent in previous periods to a) amortisation charge for the right- to use asset, and b) interest accrued on lease
liability. :

Previously, the Company recognised operating lease expense on a straight-line basis over the term of the lease, and recognised assets and liabilities only to the
extent that there was a timing difference between actual lease payments and the expense recognised.

As a lessor, sublease shall be classified an operating lease if the head lease is classified as a short term lease. In all other cases the sublease shall be classified as a
finance lease.

Ind AS 12 — Income taxes (amendments relating to income tax consequences of dividend and uncertainty over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events. The Company does not expect any
impact from this pronouncement. It is relevant to note that the amendment does not amend situations where the entity pays a tax on dividend which is effectively a
portion of dividends paid to taxation authorities on behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity
as part of dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to use
judgement, to determine whether each tax treatment should be considered separately or whether some can be considered together. The decision should be based
on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to assume that the taxation authority will have full
knowledge of all relevant information while examining any amount (3) entity has to consider the probability of the relevant taxation authority accepting the tax
treatment and the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability. The
Company does not expect any significant impact of the amendment on its financial statements.

Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting
Standards) Second Amendment Rules, has notified the following new and amendments to Ind AS which the Group has not applied as they are effective from April
1,2019:

Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or sale, that borrowing becomes part
of the funds that an entity borrows generally when calculating the capitalisation rate on general borrowings. Company does not expect any impact from this
amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an associate or joint venture that form part of the net
investment in the associate or joint venture but to which the equity method is not applied. The Company does not currently have any long-term interests in
associates and joint ventures.

Ind AS 103 — Business Combinations and Ind AS 111 — Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a business that is a joint operation, it re-measures
previously held interests in that business. The amendments to Ind AS 11 Iclarify that when an entity obtains joint control of a business that is a joint operation, the
entity does not re-measure previously held interests in that business. The Company will apply the pronouncement if and when it obtains control /joint control of a
business that is a joint operation.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at amortised cost (or, depending on
the business model, at fair value through other comprehensive income) even in the case of negative compensation payments. The Company does not expect this
amendment to have any impact on its financial statements.

Noto No. 44-Previous year's figures have been regrouped / reclassified wherever necessary 1o correspond with the current year's classifications.
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Notes to the Financial Statements for the year ended 31st March’ 2019

1) Corporate Information:

EHAAT Limited (“the Company™) is a Public company domiciled in India and Incorporated under the
provisions of the Companies Act, 2013. Its shares are unlisted. The CIN No. of the company is
U74999UP2016PLC087282. The company is engaged in the business of E-commerce. The financial .
statements for the year ended 31st March, 2019 was approved for issue by the Board of Directors of the
Company on 17th May, 2019 and is subject to adoption by the shareholders in the ensuing Annual General
Meeting.

2) Significant Accounting Policies:
i. Basis of preparation and presentation

a) Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) and other relevant accounting principles
generally accepted in India.

Accounting policies have been consistently applied except where a newly issued Accounting Standard
is initially adopted or a revision to an existing Accounting Standard requires a change in the accounting
policy hitherto in use.

b) Recent Accounting Pronouncements

Ind AS 116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases.
Ind AS 116 will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases
for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee
accounting model and requires a lessee to recognize assets and liabilities for all leases with a term of
more than twelve months, unless the underlying asset is of low value. Currently, operating lease
expenses are charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in
Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019.

The effect of this amendment on the financial statements of the Company is being evaluated.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of
Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which
is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind
AS 12. According to the appendix, companies need to determine the probability of the relevant tax
authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan
to use in their income tax filing which has to be considered to compute the most likely amount or the
expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1,
2019. The effect of this amendment on the financial statements of the Company is being evaluated.
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Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued
amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting for dividend
distribution taxes.

The amendment clarifies that an entity shall recognize the income tax consequences of dividends in
profit or loss, other comprehensive income or equity according to where the entity originally recognized
those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the standalone financial
statements.

Ind AS 23 - Borrowing Costs

The amendments clarify. that if any specific borrowing remains outstanding after the
related asset are ready for its intended use or sale, that borrowing becomes part of the
funds that an entity borrows generally when calculating the capitalisation rate on general
borrowings. The Company does not expect any impact from this amendment.

Ind AS 28 - Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-
term interests in an associate or joint venture that form part of the net investment in the
associate or joint venture but to which the equity method is not applied. The Company
does not currently have any long-term interests in associates and joint ventures.

Ind AS 103 - Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity
obtains control of a business that is a joint operation, it re-measures previously held
interests in that business. The amendments to Ind AS 111clarify that when an entity
obtains joint control of a business that is a joint operation, the entity does not re-measure
previously held interests in that business. The Company does not expect this amendment
to have any impact on its financial statements.

Ind AS 109 - Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination
rights in order to allow measurement at amortized cost (or, depending on the business
model, at fair value through other comprehensive income) even in the case of negative
compensation payments. The Company does not expect this amendment to have any
impact on its financial statements.

c) Basis of Preparation
The financial statements have been prepared on the historical cost basis except for certain financial
assets and liabilities (including derivative instruments, refer accounting policy regarding financial
instruments ), assets for defined benefit plans and Biological assets that are measured in terms of the
relevant Ind AS at Fair value or Cost at the end of each reporting date. The methods used to measure
fair values are discussed further in notes to financial statements.

d) Functional and presentation
These financial statements are presented in Indian rupees (INR), which is company functional currency.
All amounts have been rounded off to nearest in lacs unless otherwise indicated.

ii. Current and non-current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current classification.

2 2 1D
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An asset is treated as current when it satisfies any of the following criteria:-

*  Expected to be realized or intended to be sold or consumed in normal operating cycle
*  Held primarily for the purpose of trading
* Expected to be realized within twelve months after the reporting date, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle liability for at least
twelve months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current.

A liability is treated as current when it satisfies any of the following criteria:—

* Expected to be settled in the company’s normal operating cycle;
* Held primarily for the purpose of trading;
* Due to be settled within twelve months after the reporting date; or
* The Company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date.
* Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.
Current liabilities include the current portion of non-current financial liabilities. All other liabilities
are classified as non-current.
Current liabilities include the current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

The Company has ascertained its operating cycle as 12 months for the purpose of current and non-
current classification of assets and liabilities.

iii. Property, Plant and Equipment

Property, plant and equipment are tangible items that are held for use in the production or supply for goods
and services, rental to others or for administrative purposes and are expected to be used during more than
one period.

All property and equipment are measured at cost, net of recoverable taxes less accumulated depreciation
and accumulated impairment losses, if any.

The cost -of an item of property, plant and equipment shall be recognized as an asset if and only if it is
probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably.

The cost of an asset includes the purchase cost of material, including import duties and non-refundable
taxes, and any directly attributable costs of bringing an asset to the location and condition of its intended
use. Interest on borrowings used to finance the construction of qualifying assets are capitalized as part of
the cost of the asset until such time that the asset is ready for its intended use.

Subsequent costs are included in the asset’s carrying amount only when it is probable that future economic
benefits associated with the item will flow to the entity and the cost of the item can be measured reliably.

The carrying amount of thd replaced part is derecognized. All other repair and maintenance costs are
recognized in the Statement of\Profit and Loss as incurred. “UPT
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The present value of the expected cost for the decommissioning of an asset after its use, if any, is included
in the cost of the respective asset if the recognition criteria for a provision are met.

Assets identified and technically evaluated as obsolete are retired from active use and held for disposal are
stated at the lower of its carrying amount and fair value less cost to sell.

iv.Capital work-in-progress, representing expenditure incurred in respect of assets under development and not
ready for their intended use, are carried at cost. Cost includes related acquisition expenses, construction
cost, related borrowing cost and other direct expenditure

V.

vi.

vii.

viii.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses.

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is
incurred.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset is recognized in profit
or loss when the asset is derecognized.

Depreciation and Amortization

Depreciation on fixed assets is provided for over the useful life of the Assets specified in Schedule II of
the Companies Act, 2013. Depreciation on fixed assets is provided on Straight Line Method.

The management has estimated the useful lives and residual values of all property, plant and equipment
and adopted useful lives as stated in Schedule II along with residual values of 5%.

Intangible assets are amortized on a straight-line basis over the estimated useful economic life of the
assets. The Company uses a rebuttable presumption that the useful life of intangible assets is five years
from the date when the assets is available for use.

Share-Based Payment (Employee Stock Option)

The eligible employees of the Company receive remuneration in the form of equity settled instruments,
for rendering services over a defined vesting period. When the options are exercised, the Company
issues new shares. The proceeds received net of any directly attributable transaction costs are credited to
equity share capital (par value of the equity share) and securities premium reserve. The company
determines the compensation cost based on the intrinsic value method. The compensation cost is
amortized on a straight-line basis over the vesting period.

Foreign currency translations
Functional and presentation currency

Financial statements have been presented in Indian Rupees (INR), which is the Company’s functional
and presentation currdncy.
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Transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency spot rate prevailing at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities related to foreign currency transactions remaining outstanding at the
balance sheet date are translated at the functional currency spot rate of exchange prevailing at the
balance sheet date. Any income or expense arising on account of foreign exchange difference either on
settlement or on translation is recognized in the Statement of Profit and Loss.

Non-monetary items which are carried at historical cost denominated in a foreign currency are translated
using the exchange rate at the date of the initial transaction.

Effective April 1, 2018, the company has adopted Appendix B to Ind AS 21- Foreign Currency
Transactions and Advance Consideration which clarifies the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income
when an entity has received or paid advance consideration in a foreign currency. The effect on
account of adoption of this amendment was insignificant.

ix. Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value (NRV) is the
estimated selling price in the ordinary course of business less estimated costs of completion and the
estimated costs necessary to make the sale. The bases of determining cost for different categories of
inventory are as follows:

| Stock in trade

- ]First in first out (FIFO)

1|Scraps ‘- /At Net realizable value

x. Reveriue Recognition

(i) Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS
115 using the cumulative effect method. The effect of initially applying this standard is recognized at
the date of initial application (i.e. April 1, 2018). The standard is applied retrospectively only to
contracts that are not completed as at the date of initial application and the comparative information in
the statement of profit and loss is not restated — i.e. the comparative information continues to be
reported under Ind AS 18 and Ind AS 11. Refer note 36— Significant accounting policies — Revenue
recognition in the Annual report of the Company for the year ended March 31, 2018, for the revenue
recognition policy as per Ind AS 18 and Ind AS 11. The impact of the adoption of the standard on the
financial statements of the Company is insignificant.

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those

products or services. \
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xi.

xii.

xiii.

Xiv.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also includes excise duty but excludes taxes collected from customers.

ii) Income from bank deposits is recognized on a time proportion basis.

Expenses and other income
All expenses and other income are accounted for on accrual basis.
Long Term Borrowings

Long term borrowings are initially recognised at net of material transaction costs incurred and measured
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the Statement of Profit and Loss over the period of the borrowings using the
effective interest method.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale. Borrowing costs consist of interest and other costs that the Company
incurs in connection with the borrowing of funds. Borrowing costs also include exchange differences to
the extent regarded as an adjustment to the borrowing costs. Other borrowing costs are expensed in the
period in which they are incurred. Transaction costs incurred for long term borrowing until are not
material are expensed in the period in which they are incurred.

Provision for Current and Deferred Tax
(i) Current income tax :

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Current tax expense is recognized in profit or loss except to the extent that it relates to items recognized
directly in other comprehensive income or equity, in which case it is recognized in OCI or equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and established provisions, where appropriate, on
the basis of amounts expected to be paid to the tax authorities.

The Company Offsets current tax assets and current tax liabilities, where it has a legally enforceable
right to set off the recognised amounts and where it intends either to settle on a net basis or to realise the
assets and settle the liabilities simultaneously.

(i) Deferred tax :
Deferred tax is recognized using the balance sheet method, providing for temporary differences between

the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred ingome tax is determined using tax rates (and laws) that have been enacted
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or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax assets is realised or the deferred income tax liability is settled.

Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized directly
in OCI or equity, in which case it is recognized in OCI or equity.

The Carrying amount of deferred tax is reviewed at each balance sheet and reduced to the extent that is
no longer probable that sufficient taxable profit will be available to allow or part of the deferred tax
assets 1o be utilised. '

Unrecognised deferred tax assets are re-assessed at each balance sheet date and recognised to the extent
where it has become probable that future taxable profits will allow the deferred tax assets to be
recovered.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax asset
is recognized to the extent that it is probable that future taxable profits will be available against which
the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Minimum Alternate Tax (MAT) credits is recognised as deferred tax assets in the Balance Sheet only
when the asset can be measured reliably and to the extent there is convincing evidence that sufficient
taxable profit will be available against which the MAT credits can be utilised by the company in future.

Impairment of non-financial assets

Property, plant & equipment and intangible assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is determined
for the Cash Generating Unit (CGU) to which the asset belongs.

The Carrying amount of assets is reviewed at each balance sheet date, if there is any indication of
impairment based on internal/external factor. An asset is impaired when the carrying amount of the
assets exceeds the recoverable amount. Impairment is charged to the profit and loss account in the year
in which an asset is identified as impaired.

An impairment loss is reversed in the statement of profit and loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would
have been determined (net of any accumulated amortization or depreciation) had no impairment loss
been recognized for the asset in prior years.

Provisions, Contingent Liabilities and Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement. Provisions
are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discoun ing.is used, the increase

A
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Contingent liabilities are possible obligations that arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the Company. Where it is not probable that an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote.

A contingent asset is not recognised but disclosed, when possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Cash and Cash Equivalents,

Cash and cash equivalents include cash on hand, cheques on hand, balance with banks on current
accounts and short term, highly liquid investments with an original maturity of three months or less and
which are subject to an insignificant risk of changes in value.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets
Initial recognition and measurement

All financial assets, except trade receivables are initially recognized at fair value. Trade receivables are
initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or
issue of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value of
the financial assets, as appropriate, on initial recognition.

The financial assets include trade and other receivables, loans and advances, cash and bank balances and
derivative financial instruments.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

a) Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding.

Amortised cost is determined using the Effective Interest Rate (EIR) method. Discount or premium on
acquisition and fees or costs forms an integral part of the EIR.

b) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measuxed at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets  an
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of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Interest income for these financial assets is included in
other income using the effective interest rate method.

¢) Financial assets at fair value through profit or loss (FVTPL)

FVTPL is a residual category for financial instruments. Any financial instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a financial instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). Financial instruments included within the FVTPL category are measured at fair value
with all changes recognized in the profit and loss.

Impairment of financial assets

The company assesses on a forward looking basis the expected credit losses associated with the
assets carried at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk since initial recognition. If
credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on 12-month ECL.

For trade receivables, the company applies the simplified approach permitted by Ind AS 109
“Financial Instruments” which requires expected life time losses to be recognised from initial
recognition of receivables. The Company uses historical default rates to determine impairment loss
on the portfolio of trade receivables. At every reporting date these historical default rates are
reviewed and changes in the forward looking estimates are analysed.

Derecognition of financial assets:

The Company derecognizes a financial asset when, and only when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and substantially all risks and
rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets and
an associated liability for amounts it may have to pay.

B. Financial liabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial liabilities (other than financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of the financial liabilities, as appropriate, on initial
recognition. The financial liabjlities include trade and other payables, loans and borrowings including
bank overdrafts etc.
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Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method or at FVTPL.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

Derecognition of financial liabilities:

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when, and only when the obligation specified in the contract is discharged or cancelled or expires.

C. Offsetting of financial instruments

Xix.

Financial assets and financial liabilities including derivative instruments are offset and the net amount is
reported in the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Entity uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1: Quoted (unadjus}'\c_l) market prices in active markets for identical assets or liabilities

Y
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Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on
the basis of the nature, characteristics and the risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Employees Benefits

All Employees’ benefits payable wholly within twelve months after the end of the period in which the
employees render the related services are classified as short term employees benefits and are recognized
as expense in the period in which the employee renders the related services.

Company’s contributions paid/payable toward Employee State Insurance Scheme and Provident Fund
are recognized as expense in-the profit and Loss during the period in which the employee renders the
related services. Employees Gratuity Act, 1972 is not applicable to the Company during the year.

i. Cash Flow Statement

Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of incomes and expenses associated with investing or financing flows. The cash
flows from operating, investing and financing activities of the Company are segregated based on
available information.

Earnings Per Share

Basic earnings per share are computed by dividing the net profit/ (loss) after tax (Including the post-tax
effect of extra ordinary items, if any) but before other comprehensive income, attributable to the equity
shareholders, by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share are computed by dividing the net profit/(loss) after tax (Including the post-tax
effect of extra ordinary items, if any) but before other comprehensive income adjusting the after tax
effect of interest and other financing costs associated with dilutive potential equity shares, attributable to
the equity shareholders, by the weighted average number of equity shares considered for deriving basic
earnings per share and also the weighted average number of equity shares which could be issued on the
conversion of all dilutive potential equity shares.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset and the arrangement conveys a right to use the
asset even if that right is net explicitly specified in an arrangement.
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(i) As a lessee

Assets held under finance leases are initially recognised as assets of the Company at their fair value at
the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. Lease
payments are apportioned between finance expenses and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance of the liability.

Lease Rental payables under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease unless the rentals are
structured to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases, such increases are recognised in the year in which such benefits accrue.
Contingent rentals arising under operating leases are recognised as an expense in the period in which
they are incurred.

(ii) As a lessor

Lease rental income from operating leases where the company is a lessor is recognised in income on a
straight-line basis over the lease term unless receipt are structured to increase in line with expected
general inflation to compensate for the expected inflationary cost increases. The respective leased assets
are included in the balance sheet based on their nature.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
value of the leased asset and recognised on a straight line basis over the lease term.

Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standards (Ind AS)
requires management of the company to make judgments, estimates and assumptions that affect the
reported amount of revenues, expenses, assets, liabilities and related disclosures concerning the items
involved as well as contingent assets and liabilities at the balance sheet date.

The estimates and management’s judgments are based on previous experience and other factors
considered reasonable and prudent in the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected

The areas involving critical judgement are as follows:
i.  Useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated
useful lives, after taking into account estimated residual value. Management reviews the
estimated useful lives and residual values of the assets annually in order to determine the amount
of depreciation / amortisation to be recorded during any reporting period. The useful lives and
- residual values are based on the Company’s historical experience with similar assets and take
into account anticipated technological changes. The depreciation / amortisation for future
periods are revised if there are significant changes from previous estimates.
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ii. Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

iii. - Estimation of current tax and deferred tax

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted
profits for the purpose of paying advance tax, determining the provision for income taxes, including
amount expected to be paid/recovered for uncertain tax positions

Deferred tax assets are recognised for unused tax losses and unused tax credit to the extent that it is
probable that taxable profit would be available against which the losses could be utilised. Significant
management judgment is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

iv. Impairment of trade receivables

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate
allowances for estimated irrecoverable amounts. Individual trade receivables are written off when
management deems them not to be collectible. Impairment is recognized based on the expected credit
losses, which are the present value of the cash shortfall over the expected life of the fjnancial assets.




