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ENDEPENDENT AUDITOR’S REPORT
To |
The Members of
EHAAT LIMITED

Report on the Audit of the Financial Statemehts

Opinion

We have audited the accompanying financial statements of EHAAT LIMITED (“the Company™),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (inciuding
Other Comprehensive Income), the Staiemeﬁt of Changes in Equity and the Statement of Cash Flows
for the vear ended on that date, and a summary of the signiflcan‘t accounting policies and other
cxplanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act; 2013 (“the Act’

in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards' prescribed under section 133 of the Act read with the Companies (Indian Aeeouming
Standards) Rules, 2013, as amended, (“Ind AS”) and other accounting principles generally accepte i
India, of the state of affairs of the Company as at March 31, 2020, the loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance w1th the Standards on Auditing
specified under section 143(10) of the Act. Our responsibilities under those -Standards are further
described in the Auditor’s Responsibilities for the “.Audit‘ of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the

Institute of Chaltered Accountants.of India (ICAI) together with the ethical requirements that arc

" relevant to our audit of the financial statements under the provisions of the Act and the Rules made

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAT’s Code of Ethics. We believe that the audit evidence we have obtained is
sufﬁcieni and appropn'ate to provide a basis for our audit opinion on the financial statements.
Emphasis of Matter
1 Due to substantial losses and erosion in net worth of the company, the company has
discontinued its business operation during the year. Accordingly, the accounts are preparec

and presented in accordance with Ind AS 105 as applicable for discontinuing operations.

Our report is not modified in this matter.
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Other Information

The Company’s management and Board of Directors are responsible for the other information
included in Company’s Annual Report which does not include the financial statemenis and our

anditors’ report thereon.

Our opinion on the financial statements does not cOVer the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility 1s 10 read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the fiﬁanciai statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. Since, we have not thained the other information prior 0 the date of

this auditor’s report, we are unable to comment thereon.

Responsibilities of Management and These Charged with Governanee for the Financial
Statement :

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act, 2013 (“the Act”) with respect 10 the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive income.
changes in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also iicludes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequaté internal financial controls, that were cperating
cffectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and arc free
from material misstatement, whether due to fraud or error.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Since the Roard has decided to close down the business operations and to liquidate the Company. the
financial statements for the year has been prepared based on the value of assets expected to be

realized and amount of liabilities expected to be settled.

Auditor’s Responsibility for the Audit of the Financial Statements

Gur objectives are 10 obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and 10 issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranteg:
. y
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audit conducted in accordance with SA’s will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify‘ and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
ovém’de of internal control. v

° Obtain an understanding of internal control relevant:‘to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013, we are also responsible for express‘ing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls. - '

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by mahagement.'

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit ﬂhdings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
_ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where apgl;&zﬂaé:l)&b\

; |y
IS it | /

related safeguards.

1
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Report on Other Legal and Regulatory Requirements

As required by Section 197(16) of the Act we report that the Company has paid remuneration to its

directors during the year in accordance wn;h the provisions of and limits laid down under Section 197
read with Schedule V to the Act.

As required by the Companies (Auditor’s Repdﬁ) Order, 2016 (“the Order”), issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure — ‘A’ a

statement on the matters specified in paragraphs 3 and 4 of the Order;

As required by Section143(3) of the Act, we report that

a)

b)

¢)

d)

g)

We have sought and obtained all the information and explanatlons which to the best of our
knowledge and belief were necessary for the purposes of our audit. ]

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of thdse books. ,

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, The
Statement of Changes in Equity and the Statemenf of Cash Flow dealt with by this Report are in
agreement with the relevant books of account. '

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act? read with Rule 7 of the COmpmiieé (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqﬁaliﬁed as on March 31, 2020
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and

operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:
i. The Compahy did not have any pending litigations on its financial position in its
financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for

= P PPN

which there are any material foreseeable losses.
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iii.  As explained, there has been no amount required to be transferred to the Investor

Education and Protection Fund by the Company.

FOR MITTAL GUPTA & CO.
Chartered Accountants

FRN 01874C [

| "D{»eSL et Nym*
(Dinesh Kumar Nigam)
Partner
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure — ‘A’ referred to in our Independent Auditors’ Report of even date to the members of

the Ehaat Limited on the financial statements for the year ended March 31, 2020:

ii)

In respect of its Property Plant And Equipment: ,
a) The company has generally maintained proper records showing full particulars including

quantitative details and situation of Property Plant and Equipment.

b) According to the information end explaination given to us, there is a regular program of
verification of Property Plant And Equijome‘nt by the management, which in our opinion is
reasonable having regard to the size of the company and the nature of its Property Plant And
Equipment have been physically verified by the management at the year end and as per the

report, no material discrepancies were noticed on such verification.

¢) The company does not have any immovable properties of freehold or leasehold land and

buildihg and hence reporting under the clause 3(i) (c) of the Order is not applicable.

In respect of its Inventory:

a) According to the informat'ivon and explanatione given to us, the inventories lying at
warehouses has been physically verified by the company during the year at reasonable
interval. ' ‘

b) In our opinion and according to the infeﬁnatien and explanation given to us, the procedures
of physical verification of inveﬁtdry followed by the management are reasonable and
adequate in relation to the size of the cofhpany_and nature of its business.

¢) According to the information and explanation given to us, no material discrepancies have

been noticed on physical verification of inventories.

ii1) According to the information and explanations given to us and based on our examinations of the

records, in our opinion, the Company has not granted any secured and unsecured loans to
companies, firms, Limited Liability Partnership or other parties covered in the Register
maintained under Section 189 of the Compames Act, 2013, therefore paragraph (iii) of the Order
is not applicable to the company.

According to the information and ?eXpIanatioﬁs given to us and based on our examinations of the

records, in our opinion, the Company has not granted any loans or made any investments, or
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Companies Act 2013. Therefore, the provision of clause 3(iv) of the said order is not applicable to
the Company.

According to the information and explanations given to us, in our bpinion, the Compahy has not
accepted any deposits from the public within the meaning of section 73, 74, 75 and 76 of the Act
read with the Companies (Acceptance &-Deposii) Rules 2014 and other relevant provisions of the
Act, to the extent notified. . |

According to the information and explanatioh given to us.maintenance of Cost Records U/s-148
(1) of the Companies Act, 2013 as prescribed by the -Central Govermnment are not applicable to the

company.

'vii) In respect of statutory dues:

a) According to the records of the company and information and explanations given to us, the -
Company has generally been ‘regulér"in depdsiﬁng 'ﬁndisputed statutory dues, including
Provident Fund, employees state insurance (ESI), vIncoine-tax, Tax deducted at sources, Tax
collected at source, Sales Tax, value added tax (VAT), Goods and Service Tax (GST),
Custom Duty, Excise Duty, Cess and any ‘other ‘statutory dues applicable to it, with the
appropriate authorities. 8 ' ' '

b) According to the informatioh and explanations given to us, the particulars of Income fax,
Service-tax, Sales-tax, Custom Duty, Excise Duty, Enfry tax, Value Added Tax, Goods and
Service Tax, there are no outstanding statutory dues that have not been deposited on account

of any, dispute.

viii) According to the information and explanations givén to us, the Company has not defaulted in

x1)

repayment of any loans or borrowings from any ﬁ'nancial institutions or banks or government or
debenture holders as at the balance sheet date. |

The Company has not raised any moneys by way of 1n1t1al public offer, further public offer
(including debt instruments) and term loans. Accordingly; the provision of paragraph (ix) of the
Order is not applicable to the company. ' )

During the course of our examination of the books and records of the Company, carried out in
accordance with the genérally accepted auditing pracﬁces in India, and according to the
information and explanation given to us, we have neither come across any instance of material
fraud by the Company or on the company by its officers or employées_, noticed or reported during
the year, nor have we been informed of any such case by the Management.

According to the information and explanations given to us and based on our examinations of the

records, the Company has pa,1d/prov1ded managenal remuneration to any director in acco{d,ance .
: *5" IR
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with the requisite approvals mandated by the provisions of the section 197 read with Schedule V
to the Act. ‘ B

xii) As the Company is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it, the
provision of Paragraph (xii) are not applicable to the Company.

xiii) According to the information and explanations given to us and based on our exammatlons of the
records, in our opinion, the transactions with related parties are in compliance with the
provisions of sections 177 and 188 of the Act, where applic‘able. The details of such related
party transactions have been disclosed in the financial statements as required under Accounting
Standard (AS) 18, Related Party Dis_c;losﬁfes speciﬁ'e“d under Section 133 of the Act, read with
Rule 7 of the Cqmpanies (Accounts) Rules, 2014. |

xiv)The Company has not made any preferential allotment or private placement of shares or fully or
partly Convertible Debenture during the year. Accordingly, the prov1510n of paragraph (xiv) of the
Order is not applicable to the company.

xv) The Company has not entered into any non- cash transactions with its directors or persons
connected with him. Accordingly, the provision of paragraph (xv) of the Order is not applicable to

the company. ’ o
xvi)The Company is not required to be registered under section 45-JA of the Reserve Bank of India
Act, 1934. Accordingly, the provision of paragraph (xvi) of the Order is not applicable to the '

company.

FORMITTAL GUPTA & CO.
Chartered Accountants
FRN 01874C

Partner

Membership No. 414272

Place of Signature: Kanpur
Date: 30.05.2020
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(The Annexure — ‘B’ referred to in our Independent Auditors’ Report to the members of the

Ehaat Limited on the financial statements for the year ended March 31, 2020)

We have audited the internal financial controls with reference to financial statements of Ehaat Limited
‘(“the Company”) as of 31st March, 2020 in conjunction With‘ our audit of the financial statements of

the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to ._ﬁnancial statement criteria established by the
Company considering the essential coniponents of inwmal control stated in the Guidance Note on
Audit of Intermal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efﬁcient conduct of its business, including adherence to Company’s policies, the
safeguardmg of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial mfonnatlon

‘as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference

to financial statement, based on our audit.

We conducted our audit in accordance With the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under sectioﬂ 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both épplicable to an audit of Internal Financial Controls and,
both issued by the ICAL Those Standérds and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate -
internal financial controls with referenbe" to financial statement was established and maintained and if

such controls operated effectively in all material respects.




MITTAL GUPTA & CO.
Chartered Accountants
Regd. Off : 14-Ratan Mahal, 15/197-Civil Lines, Kanpur-208001.
Fax : 0512-2303235, Phone : 2303234 # E —mail : mgco@mgco.ca.com

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to ﬁnéncial statement ahd their operating effectiveness. Our
audit of internal financial control with referenc_:e_ to financial statement included obtaining an
understanding of internal financial control with reférence to ﬁnahcial statement, assessing the risk that
a material weakness exists, and testing and‘evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks;}f material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial

statement.

'Meaning of Internal Financial Controls with reference to financial statement

A Company's internal financial control with reference to ﬁnancial statement is a process designed to
provide reasonable assurance regarding the reliability of ﬁnapcial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal ﬁnanéial control with reference to financial statement includes those
policies and procedures that (1) pertain to the” maintenance of records that, in reasonable detalil,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with éener&iﬂy accépted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition; use, or disposition of the Company's assets

that could have a material effect on the financial statements. -
Inherent Limitations of Internal Financial Controls with refei'ence to financial statement

Because of the inherent limitations of intemal_ﬁnancial controls with reference to financial statement,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statement té future periods are subject to
the risk that the internal financial controls over financial reporting may become inadequate because of

changes in conditions, or that the degree of compliance with the policies or procedums may
U /
deteriorate. ;/\ //’ (g \
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statement and such internal financial controls with reference to
financial statement were operating effectively as at 31st March, 2020, based on the internal controls
with reference to financial statement criteria established by the Company considering the components
of internal controls stated in the Guidance Note on Audit of Intemnal Financial Controls Over
Financial Reporting issued by the ICAL | |

FORMITTAL GUPTA & CO.
Chartered Accountants
FRN 01874C

ek forfs

Partner
Membership No. 414272

.Place of Signature: Kanpur
Date: 30.05.2020




EHAAT LIMITED
BALANCE SHEET AS AT 31st MARCH, 2020

(Amount in INR)

. i As at March 31, | As at March 31, |
Particulars Note No. 2020 2019
Assets*
(1) | Non - current assets
(a) Property, plant and equipment 4 - 1,13,52,244
(b) Other intangible assets 4A - 62,100
(¢) Financial assets
(i) Loans 3 - 10,73,870
(ii) Others financial assets - -
(d) Deferred tax asset (net) 7 - -
(e) Income tax assets(net) 8 2,68,054 1,83,410
(f) Other non - current assets 6 - 84,662
. Total Non - current assets 2,68,054 1,27,56,286
(2) | Current assets
(a) Inventories 9 - 18,22,68,242
(b) Financial assets
(i) Trade receivables 10 13,70,316 3.78,11,546
(ii) Cash and cash equivalents 11 6,81,298 12,43,410
(iif) Loan receivables 12 - 15,46,680
(iv) Other financial assets -
(¢) Other assets 13 1,57,02,163 2,34,92,588
{(d) Assets held for dosposal 21.08.007 2
Total current assets 1,98,61,984 24,63,62,466
Total assets 2,01,30,038 25,91,18,752
Equity and liabilities
(1) | Equity
(a)  Share Capital 14 3,77,00,000 3,77,00,000
(b)  Other equity 15 (3,93,45,456) (7,85,68,374)
- Total Equity (16,45,456) (4,08,68,374)
Liabilities* ;
(2) | Non - current liabilities
(a) Financial liabilities
(i) Borrowings 16 - 70.00,000
(b)  Other Liabilities 17 - 1,553,568
. Total Non - current liabilities - 71,55,568
(3) | Current liabilities
(a)  Financial liabilities
(i) Borrowings 16A - 5,61,44,167
(i) Trade payables 18
(a) Due of MSME 1,96,271 19,28,485
(b) Due of other than MSME 2,15,30,730 21,64,38,724
(iti) Other Financial Liabilities 19 - 74,19,606
(b)  Other Liabilities 20 48,493 1,09,00,576
Total current liabilities 2,17,75,494 29,28,31,558
Total Equity and liabilities 2,01,30,038 25,91,18,752

* All the Assets and liabilities as at 31.03.2020 represnts assets and liabilties of discontinued operation.

As per our report of even date
FOR MITTAL GUPTA & CO.
CHARTERED ACCOUNTANTS
FIRM REGN. NO: 01874C 1

’b; r\ﬁfL )éU
(Dinesh Kumar Nigam)
Partner
M.No.414272
Place : Kanpur
Date : 30.05.2020

" For and on behalf of the Board of Director:

Place : New Delhi
Date : 30.05.2020




EHAAT LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2020

Amount in INR)

: Year ended Year ended
P Note| Mar 31,2020 | Mar 31,2019
Discontinued Operation:

Revenue from operations 21 13,21,43,444 |  61,77,33,284
Other income 22 - 10,792
Total Income 13,21,43,444 61,77,44,076
Expenses
Purchase of Stock-in-Trade 23 (3,19,22,720)| 73,82,73,314
Changes in inventories of finished goods, stock - in - trade
and work - in - progress ' 24 15,71,23,169 | (17.95,07,046)
Employee benefits expenses 25 1,82,08,046 5,15,96,507
Finance costs 26 41,44,371 1,26,35,204
Depreciation and amortization expenses 27 30,32,574 33,28,062
Other expenses 28 3,73,66,524 11,78,84,912
Write down of carrying amount of Non Current Assets held for

disposal to fair value less cost to sell 43,68,999 -
Write off / Impairment loss recognised on the re-measurement of

fair value less cost to sell 2,56,81,174 -
Write back of current liabilities (1,43,81,611) -
Total Expenses 20,36,20,526 74,42,10,953
Profit / (loss) before exceptional items and tax (7,14,77,082)| (12,64,66,877)
Exceptional items 29 - 12,31,82,164
Profit / (loss) before tax (7,14,77,082) (32,84,713)
Tax expense 30

(a) Current tax - -
(b) Deferred tax expense - 1,91,23,000

- 1,91,23,000

Profit / (loss) after tax (7,14,77,082)| (2,24,07,713)
Other comprehensive income/(losses)

(1) Items that will not be reclassified to profit & loss : - :

loss - -

(ii) Items that will be reclassified to profit & loss = =
Total Other comprehensive income - -
Total comprehensive income (7,14,77,082)| (2,24,07,713)

|

| Earnings per equity share of face share of Rs 10/- each -

Basic & Diluted Earning Per Share (Rs) 31 (18.96) (5.94)

As per our report of even date
FOR MITTAL GUPTA & CO.
CHARTERED ACCOUNT&E}S;-_._.‘\_._
FIRM REGN. NO: 018746 GUP7.

Partner
M.No.414272 TRt
Place : Kanpur

Date : 30.05.2020

For and on behalf of the Board 4f
Directors

Director
DIN-07780622




Statement of Change in Equity

Equity share capital

(Amount in INR)

Particulars

Amount

Equity share capital as at April 1, 2018
Change during the year

3,77,00,000
0

Equity share capital as at March 31, 2019

3,71,00,000

Particulars

Amount

Equity share capital as at April 1, 2019
~ |Change during the year

3,77,00,000

Equity share capital as at March 31, 2020

3,77,00,000

OTHER EQUITY

(Amount in INR) |

Reserves and surplus ) :
Item of other Equity Portion of Total
Particulars Retained earnings |comprehensive loan from Holding :
income Company
As at April 01, 2018 (5,61,60,661) - - (5,61,60,661)
Profit/( Loss) for the period (2,24,07,713) - = (2,24,07,713)
- |Other comorehensive income for the vear i e i 5
Transter from/to other comprehensive income/retained
earnings « " - .
As at March 31, 2019 (7,85,68,374) - - (7,85,68,374)
Profit/( Loss) for the period (7,14,77,082) - - (7,14,77,082)1
Other comprehensive income for the year - - - g
Addition During the year : - - 11,07,00,000 11,07.00,000
Transfer from/to other comprehensive income/retained
eamings 11,07,00,000 - (11,07,00,000) !
|
As at March 31, 2020 (3,93,45,456) - - (3,93,45,456) |

A. Rights, preference and restriction attached to shares:

a. In respect of equity shares, voting right shall be in same proportion as the capital paid upon such equity share.

b. The dividend proposed by the Board of Directors which is subject to the approval of the shareholders in the Annual General Meeting shall be in the
same proportion as the capital paid upon such equity share. :

c. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company in proportion to capital paid upon such
equity share.

As per our report of even date
FOR MITTAL GUPTA & CO.
CHARTERED ACCOUNTAN

For and on behalf of the Board of Directors

T 2 I<y
(Dinesh Kumar Nigam)
Partner
M.No.414272
Place : Kanpur
Date : 30.05.2020
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irector
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EHAAT LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

(Amount in INR)

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Discontinued Operation:
Cash flow from operating activities

Net Profit/ (loss) before exceptional items and tax (7,14,71,082) (12,64,66,877)
Adjusfinents to reconclle profit before exceptional items and extra
ordinary items and tax to net cash flow provided by operating
activities :
Depreciation and impairment of property, plant and equipment 30,32,574 33,28,062
Balance written off’ 20,08,794 3,14,572
Wiite down of carrying amount of Non Current Assets held for disposal|
to fair value less cost to seli 43,68,999 -
Write off / Impairment loss recognised on the re-measurement of fair
value less cost to sell 2,56,81,174
Write back of current Jiabilities (1,43,81,611) -
Interest costs 41,16,332 1,18,62,003
Property, Palnt & Equipment written off 10,590,847 -
Loss on sale of property, plant and equipment 3,24,100 2,33,191
Operating profit before working capital adjustments (4,52,66,873) (11,07,29,049)
‘Working capital adjustments
(Increase) /Decrease in trade receivables 3,40,55,882 (3,68,47,730)
(Increase) /Decrease in inventories 15,71,23,169 (17,95,07,046)
(Increase)/decrease in non current and other current financial Assets 26,20,550 1,12,450
(Increase)/decrease in non current and other current assets 77,15,340 (1,89,75,243)
1 / (Decrease) in trade and other payables (18,37,29,722) 20,12,87,849
Increase/(decrease) in other financial current liabilities (48,46,717) 39,47,132
Increase/(decrease) in other current liabilities (1,10,07,651) 81,74,670
Cash gencrated from operations (4,33,36,022) (13,25,36,967)
Tax expenses (84,644) (1,83,410)
Net cash generated from operating activities (4,34,20,666) (13,27,20,377)
B |Investing activities
Purchase of property, plant and equipment BT (57,58,942)
Sale of property, plant and equipment 5,20.817 2,62,000
Net cash flow from / (used in) investing activities 5,20,817 _(54,96,942)
C |Financing activities
Repayments of long term borrowings (70,00,000) (50,00,000)
Receipt of long term borrowings - 1,20,00,000
Receipt of borrowings from holding company 11,07,00,000 7,68,00,000
Proceeds from short term bomowings (net) (5,61,44,167) 5,61,44,167
Interest paid (52,18,096) (17,19,157)
Net cash flow from / (used In) financing activities | 423,371,737 13,82,25,010
Net increase in cash and cash cquivalents (A+B+C) : (5,62,112) 1,691
Opening cash & cash equivalents 12,43,410 12,35,719
Closing cash and cash equivalents for the purpose of Cash Flow
Statement (refer note no. 10) 6,81,298 12,43,410
Notes:
) The above cash flow statement has been prepared under the indirect
method setout in Indian Accounting Standard (Ind AS) 7
2 Figures in brackets indicate cash outflow from respective activities,
3 Cashand cash equivalents as at the Balance Sheet date consists of :
Year endedMarch 31, | Year endedMarch 31,
Particulars 2020 e 2019 2
Balances with banks : .
-On current account 6,81,298 12,43,410
Cash on hand - z
Total 6,81,298 12,43,410

4

Disclosure requirement as per Ind AS 7 (Amended) Statement Of Cash
Flow related to chnages in Liabilities arising from Financing Activities is
not applicable to the Company

The accompanying notes form an Integral part of the financial statements
This is the Cash Flow Statement referred to in our report of cven date

FOR MITTAL GUPTA & CO,
CHARTERED ACCOUNTANT:
FIRM REGN. NO: 01874C

T
pAinet K

Partner
M.No.414272
Place : Kanpur
Date : 30.05.2020

N-01447108

ate : 30.05.2020

For and on behalf of the Board of Directors

Director 8
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NOTES FORMING PART OF THE ACCOUNTS

1. Background

EHAAT Limited (“the Company”) is a Public Company domiciled in India and incorporated under the
provisions of the Companies Act, 2013. Its shares are unlisted. The CIN No. of the company is
U74999UP2016PLCO087282. The company is engaged in the business of E-commerce. These financial
statements of the Company for the year ended 31st March, 2020 are approved and authorized for issue
by the Company's Board of Directors on 30.05.2020.

2.1 Basis of preparation and presentation

i) Statement of Compliance
The financial statements comply in all material aspects with Indlan Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) and relevant amendment rules thereafter and
accounting principles generally accepted in India.

These financial statements have been prepared and presented in accordance with.Ind AS 105 as
applicable for discontinuing operations as the management has decided to close down the business
operation and to liquidate the company . Accordingly, all assets have been presented at a value which is
expected to be realized (not of expenses) and liabilities have been stated at the expected amount of
settlement as at the end of the year. However, the initial recognition of assets and liabilitics was made
using the significant accounting policies and measurement bases summarized below.

ii)Recent Accounting Pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.

iii) Basis of preparation
The financial statements have been prepared on the historical cost basis except for certain financial assets
and liabilities (refer accounting policy regarding financial instruments) that are measured at fair value
and less cost of sale wherever require. The methods used to measure fair values are discussed further in
notes to financial statements.

iv) Functional and presentation currency
These financial statements are presented in Indian rupees (INR) which is company functional currency.
All amounts have been rounded off to nearest in lacs unless otherwise indicated.

v)Operating Cycle
All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in Schedule III to the Companies Act, 2013 based on the nature
of services rendered and time b:etween‘the acquisition of assct for providing services and their realization
in cash and cash equivalents.




2.2

Current versus non-current classification

The company presents assets and liabilities in the balance sheet based on current/ non-current
classification,

An asset is treated as current when it satisfies any of the following criteria:

« Expected to be realized or intended to be sold or consumed in normal operating cycle
o Held primarily for the purpose of trading
» Expected to be realized within twelve months after the reporting date, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle liability for at
least twelve months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as  non-current.

A liability is treated as current when it satisfies any of the following criteria:

¢ Expected to be settled in the company’s normal operating cycle;

 Held primarily for the purpose of trading;

* Due to be settled within twelve months after the reporting date; or

¢ The Company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date.

» Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are
classified as non-current,

The Company has ascertained its operating cycle as 12 months for the purpose of current and non-
current  classification of assets and liabilities

Use of Estimates and management judgements

The preparation of financial statements in conformity with Indian Accounting Standards (Ind AS)
requires management of the company to make judgments, estimates and assumptions that affect the
reported amount of revenues, expenses, assets, liabilities and related disclosures concerning the items
involved as well as contingent assets and liabilities at the balance sheet date.

The estimates and management’s judgments are based on previous experience and other factors
considered reasonable and prudent in the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected. o

The areas involving critical judgment are as follows:




2.4

i) Recoverability of trade receivables:
The Company has a stringent policy of ascertaining impairments, if any, as result of detailed scrutiny
of major cases and through determining expected credit losses. Despite best estimates and periodic
credit appraisals of customers, the Company’s receivables are exposed to delinquency risks due to
material adverse changes in business, financial or economic conditions that are expected to cause a
significant change to the party’s ability to meet its obligations. All such parameters relating to
impairment or potential impairment are reviewed at each reporting date.

ii) Provision and contingencies:
The assessments undertaken in recognizing provisions and contingencies have been made in
accordance with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The
evaluation of the likelihood of the contingent events has required best judgment by management
regarding the probability of exposure to potential loss. The timing of recognition and quantification of
the liability requires the application of judgment to existing facts and circumstances, which can be
subject to change.

iii) Useful life and residual value of plant, property equipment and intangible assets:
The useful life and residual value of plant, property equipment and intangible assets are determined
based on technical evaluation made by the management of the expected usage of the asset, the
physical wear and tear and technical or commercial obsolescence of the asset. Due to the judgments
involved in such estimations, the useful life and residual value are sensitive to the actual usage in
future perinod. |

iv)Estimation of current tax and deferred tax

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted
profits for the purpose of paying advance tax, determining the provision for income taxes, including
amount expected to be paid/recovered for uncertain tax positions

Deferred tax assets are recognised for unused tax losses and unused tax credit to the extent that it is
probable that taxable profit would be available against which the losses could be utilised. Significant
management judgment is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies ; ;

Significant Accounting Policies
Property Plant& Equipment & Capital work in Progress

a) Recognition and measurement
Property, plant and equipment are tangible items that are held for use in the production or supply for
goods and services, rental to others or for administrative purposes and are expected to be used during
more than one period.




The cost of an item of property, plant and equipment is being recognized as an asset if and only if it
is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably.

The cost of an asset includes the purchase cost of material, including import duties and non-
refundable taxes, and any directly attributable costs of bringing an asset fo the location and condition
of its intended use. Interest on borrowings used to finance the construction of qualifying assets are
capitalized as part of the cost of the asset until such time that the asset is ready for its intended use.

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of
property, plant and equipment are capitalized. Other spare parts are carried as inventory and
recognized in the statement of profit and loss on consumption. When parts of an item of PPE have
different useful lives, they are accounted for as separate component.

When the significant part of property, plant and equipment are required to be replaced at intervals,
the company derecognized the replaced parts and recognised the new parts with its own associated
life and it is depreciated accordingly. Likewise when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the Statement of Profit
and Loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use, if any, is
included in the cost of the respective asset if the recognition criteria for a provision are met.

The cost and related accumulated depreciation are eliminated from the financial statement upon sale
or retirement of the asset and resultant gains or losses are recognized in the Statement of Profit and
Loss.

Assets identified and technically evaluated as obsolete are retired from active use and held for
disposal are stated at the lower of its carrying amount and fair value less cost to sell.

Capital work-in-progress, representing expenditure incurred in respect of assets under development
and not ready for their intended use, are carried at cost. Cost includes related acquisition expenses,
construction cost, related borrowing cost and other direct expenditure

b) Subsequent Expenditure. -
Subsequent expenditure is cap1tal1zed only if it is probable that the future economic benefits
associated  with the expenditure will flow to the Company.

B.  Intangible Assets
Intangible assets are recognized when it is probable that the future beneﬁts that are attributable to the
assets will flow to the Company and the cost of the assets can be measured reliably.
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Intangible assets acquired separatciy are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses. '

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is
incurred.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from its use. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset is recognized in
profit or loss when the asset is derecognized.

Depreciation and Amortization

Depreciation on Property, plant & Equipments is provided for over the useful life of the Assets
specified in Schedule II of the Companies Act, 2013. Depreciation on fixed assets is provided on
Straight Line Method. '

Intangible assets are amortized on a straight-line basis over the estimated useful economic life of the
assets. The Company uses a rebuttable presumption that the useful life of intangible assets is ten years
from the date when the assets is available for use.

Right of use assets are depreciated on straight line method (SLM) over the period of life of right of use
assets or lease terms whichever expire earlier except in case of right of use assets, the ownership of
which is proposed to be transferred to the company or the cost of such assets reflects that the company
will exercise a purchase option, the same is depreciated on straight line method (SLM) over the useful
life of the assets.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
financial year and are given effect to wherever appropriate.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the. lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease
and the importance of the underlying asset to Company's operations taking into account the location of
the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances.

(a) The Company as a lessee
The Company's lease asset classes primarily consist of leases for buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control$he use of an identified ass@@f@n\a period of
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time in exchange for consideration. To assess whether a contract conveys the right to control the

use of an identified asset, the company assesses whether:

(1) the contract involves the use of an identified asset

(i) the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and

(ii1) The Company has the right to direct the use of the-asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU")

and a corresponding lease liability for all lease arrangements in which it is a lessee, except for

leases with a term of twelve months or less (short-term leases) and low value leases. For these

short-term and low value leases, the company recognizes the lease payments as an operating

expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lcase before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at
cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. -

Right of use assets is evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are re-measured with a corresponding adjustment to the related right- of-
use asset if the Company changes its 1ssessment if whether it will exercise an extension or a
termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows

(b)As a lessor
Leases for which the company is a lessor is classified as a finance or operating lease. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classiﬁed as a ﬁnance lease. All other leases are classiﬁed as operating leases.




sublease separately. The sublease:is classified as a finance or operating lease by reference to the
right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

Transition :

Effective April 1, 2019, the company adopted Ind AS 116- “Leases” and applied the standard to
all its existing lease contracts existing as on April 1, 2019 using modified retrospective method
and has taken cumulative adjustment to the retained earnings, on the date of initial application.
The company also elected to apply practical expedient provided in the standard which permits the
Company to not reassess the existing contracts and to apply new standard only on those contracts
which were classified as operating leases under Ind AS 17, excluding leases of low value assets
and leases expiring within twelve months from the date of initial application.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset are capitalized during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period
of time to get ready for their intended use or sale. Borrowing costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds. Borrowing costs also
include exchange differences to the extent regarded as an adjustment to the borrowing costs.
Other borrowing costs are expensed in the period in which they are incurred.

Employee benefit plans: _
All Employees’ benefits payable wholly within twelve months after the end of the period in
which the employees render the related services are classified as short term employees benefits
and are recognized as expense in the period in which the employee renders the related services.
Company’s contributions paid/payable toward Employee State Insurance Scheme and Provident
Fund are recognized as expens'e in the profit and Loss during the period in which the employee
renders the related services. Employees Gratuity Act,1972 is not applicable to the Company
during the year.
Inventories
Inventories are valued at the lower of cost and net realizable value. Net realizable value (NRV)
is the estimated selling price in the ordinary course of business less estimated costs of
completion and the estimated costs necessary to make the sale. The bases of determining cost for
different categories of inventory are as follows:

‘|Stockintrade | - [Firstin first out (FIFO)
|Scraps ‘ - élAtht realizable value
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Financial Instruments

a) Financial Asset.
i. Classification
The company classified financial assets as subsequently measured at amortized cost, fair
value through other comprehensive income or fair value through profit or loss on the
basis of its business model for managing the financial assets and contractual cash flow
characteristics of the financial asset.

ii. Initial Recognition and Measurement
All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset.
The financial assets include trade and other receivables, loans and advances, cash and
bank balances.

iii. Subsequent Measurement
For the purpose of subsequent measurement, financial assets are classified in the following

categories: '
e At amortized cost,
¢ At fair value through other comprehensive income (FVTOCI), and
* At fair value through proﬁt or loss (FVTPL).

iv.De-recognition _
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized
when:

oThe right to receive cash flows from the assets have expired or

oThe company has transferred substantially all the risks and rewards of the assets, or

oThe company has neither transferred nor retained substantially all the risks and rewards of
the assets, but has transferred control of the assets

b) Financial liabilities

i. Classification
Debt and equity instruments issued by the company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual agreements and
the definitions of a financial liability and equity instrument.

ii. Initial recognition and measurement
The company recognizes financial liability when it becomes a party to the contractual
provision of the instrument. .All financial liabilities are recognized initially at fair value
minus, for financial liability not subsequently measured at FVTPL, transactlon costs that are
directly attributable to the issue of financial liabili AR ;
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iii. Subsequent Measurement _
All financial liabilities are subsequently measured at amortised cost using the effective
interest method or at FVTPL.

iv. Financial liability at amortized cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortized cost using the Effective Interest Rate (EIR) method. Gain and losses are
recognized in statement of profit and loss when the liabilities are derecognized.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and transaction cost. Their amortization is included as finance cost in the statement of profit
and loss.

This category generally applies to loans & borrowings.

v. Financial liability at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either
contingent consideration recognized by the company as an acquirer in a business
combination to which Ind AS 103 applies or is held for trading or it is designed as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gain or loss arises on re-
measurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any interest paid on the financial liability.

vi. Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its liabilities. Equity instruments issued by the company are
recognized at the proceeds received, net of direct issue cost.

Repurchase of the company’s own equity instruments is recognized and deducted directly in
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue, or
cancellation of the company’s own equity instruments.

vii. De-recognition
A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are,
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the rcspccuve
carrying amount recognized i m the Statement of Profit and Loss.




c) Offsetting of financial instrument
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Cash and Cash Equivalents .

Cash and cash equivalents include cash on hand, cheques on hand, deposits held at call with
banks, balance with banks on current accounts and short term, highly liquid investments with an
original maturity of three months or less that are readily convertible to cash and which are subject
to an insignificant risk of changes in value.

For the purpose of statement of cash flow, cash and cash equivalents consist of cash and short
term deposits, net of outstanding bank overdraft as they being considered as integral part of the
company’s cash management.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Sale of Goods

Revenue from sale of goods is recognized upon transfer of control of promised products or
services to customers in an amount that reflects the consideration, the company expect to receive
in exchange of those products or services. Revenue is excluding estimated discount and pricing
incentives, rebates, other similar allowances to the customers and also excluding value added
taxes, goods and other taxes and amounts collected on behalf of third parties or government, if
any.

Interest Income :

Interest income from a financial asset is recognized when it is probable that the economic benefit
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial assetto that asset’s net carrying amount on initial recognition.

Dividend Income

Dividend income is recognized when the Company’s right to receive the dividend is established,
it is probable that the economic benefits associated with the dividend will flow to the entity and
the amount of the dividend can be measured reliably i.e. in case of interim dividend, on the date
of declaration by the Board of Directors; whereas in case of final dividend, on the date of
approval by the shareholders.
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Export Incentives
Export incentives are accounted for in the year of exports based on eligibility and when there is
no significant uncertainty in receiving the same.

Insurance Claims ;

Insurance claim are accounted for on the basis of claims admitted / expected to be admitted and to
the extent that the amount recoverable can be measured reliably and it is reasonable to expect
ultimate collection.

K. Expenses
All expenses are accounted for on accrual basis.

L. Foreign currency translations
Financial statements have been presented in Indian Rupees (INR), which is the Company’s
functional and presentation currency

a) Initial Recognition
Transactions in foreign currencies are initially recorded at the functional currency spot rate
prevailing at the date the transaction first qualifies for recognition.

b) Transactions and balances

Monetary assets and liabilities related to foreign currency transactions outstanding at the
balance sheet date are translated at the functional currency spot rate of exchange prevailing at
the balance sheet date. Any income or expense arising on account of foreign exchange
difference either on settlement or on translation is recognized in the Statement of Profit and
Loss.

Non-monetary items which are carried at historical cost denominated in a foreign currency are
translated using the exchange rate at the date of the initial transaction.

M. Taxes

a) Income tax
Income tax comprises current and deferred tax. It is recognized in profit or loss except to the
extent that it relates to a business combination or to an item recognized directly in equity or in
other comprehensive income.

b} Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous years.
The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured
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Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognized amounts, and it is intended to realize the asset and settle the
liability on a net basis or simultaneously. :

¢) Deferred tax
Deferred tax is recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and-the corresponding amounts used
for taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses
and tax credits. Deferred tax is not recognized for:

» Temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

e Temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in
the foreseeable future; and :

e Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits
will be available against which they can be used. In case of a history of continuous losses,
the company recognizes a deferred tax asset only to the extent that it has sufficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realized. Deferred tax assets —
unrecognized or recognized, are reviewed at each reporting date and are recognized/ reduced
to the extent that it is probable/ no longer probable respectively that the related tax benefit
will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realized, or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of deferred tax reflects the tax
consequences that would follow from the manner in which the company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax asscts and liabilitics will be
realized simultaneously.

Minimum Alternate Tax (MAT) credits is rccognizéd as deferred tax assets in the Balance
Sheet only when the asset can be measured reliably and to the extent there is convincing
evidence that sufficient taxable profit will be available against which the MAT credits can be
utilized by the company in future.




N.

Impairment

(i)

(i)

Non-financial assets
Goodwill and Intangible assets that have an indefinite useful life are not subject to
amortization but are tested annually for impairment.

Other intangible assets and property, plant and equipment are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) to which the asset belongs.

The carrying amount of assets is reviewed at each balance sheet date, if there is any
indication of impairment based on internal/external factor. An asset is impaired when the
carrying amount of the assets exceeds the recoverable amount. If the recoverable amount of
an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the
asset (or CGU) is reduced to its recoverable amount. An impairment loss is recognized in

the statement of profit or loss in the year in which an asset is identified as impaired.

An impairment loss is reversed in the statement of profit and loss if there has been a change
in the estimates used to determine the recoverable amount. The carrying amount of the
asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior
years.

Financial assets

The company applies ‘simplified approach’ measurement and recognition of impairment
loss on the following financial assets and credit risk exposure:

e Financial assets that are debt instrument and are measured at amortized cost e.g. loans,
debt securities, deposits, and bank balance,

e Trade receivables: |

The application of simplified approach does not require the company to track changes in
credit risk. Rather, it recognized impairment loss allowance based on life time expected
credit loss at each reporting date, right from its initial recognition.

Earnings per share
Basic earnings per share are calculated by d1v1d1ng the profit/loss for the year (before other
comprehensive income), attributable to the equity shareholders, by the welghtcd average

number of equity shares outstanding during the year.




Diluted eamings per share are calculated by dividing the profit/(loss) for the year (before other
comprehensive income), adjusting the after tax effect of interest and other financing costs
associated with dilutive potential equity shares, attributable to the equity shareholders, by the
weighted average number of equity shares considered for deriving basic earnings per share and
also the weighted average number of equity shares which could be issued on the conversion of
all dilutive potential equity shares.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of profit or loss net
of any reimbursement. Provisions are not recognized for future operating losses

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events not
wholly within the control of the Company. Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated reliably, the obligation is disclosed
as a contingent liability, unless the probability of outflow of economic benefits is remote.

A contingent asset is not recognized but disclosed, when possible asset that arises from past
events and whose existence will be confirmed only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Cash Flow Statement
Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and items of incomes and expenses associated with
investing or financing flows. The cash flows from operating, investing and financing activities
of the Company are segregated.
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"4A“

Intangible Assets ~ (Amount in INR)
Particulars e
Gross carrying amount as at April 1, 2019 1,03,500
Disposals/ Deductions during the year 1,03,500
Gross carrying amount as at March 31, 2020 -
Amortization
Accumulated amortisation as at April 1, 2019 41,400
Amortisation during the year 5,175
Disposals/ Deductions during the year 46,575
Accumulated amortisation as at March 31, 2020 -
Net carrying amount as at March 31, 2020 -
Gross carrying amount as at April 1, 2018 1,03,500
Additions during the year s
Disposals/ Deductions during the year -
Gross carrying amount as at March 31, 2019 1,03,500
Amortization
Accumulated amortisation as at April 1, 2018 20,700
Asmortisation during the year 20,700
Disposals/ Deductions during the year -
Accumulated amortisation as at March 31, 2019 41,400
Net carrying amount as at March 31, 2019 62,100




EHAAT LIMITED

"S" _ Loans - Non-current

(Amount in INR)

Particulars As at March 31, 2020 As at March 31,2019 |
Loans Receivable Unseecured, considered good - 10,73,870
Total ' 1 - 10,73,870
"g"  Other Assets-Non Current

(Amount in INR)
Particulars As at March 31, 2020 As at March 31, 2019
(Unsecured considered good unless otherwise stated)

Prepaid Exps - 84,662
Total - 84,662 |
"8" - Income Tax Assets

(Amount in INR)
Particulars As at March 31, 2020 As at March 31, 2019 j

Advance tax 2,68,054 1,83,410
Total | 2,68,054 1,83,410 |
"9" . Inventories

(Amount in INR)
Particulars As at March 31, 2020 As at March 31, 2019

(Valued at lower of cost or net realisable value)
Traded Goods:
Stock-in-Trade™

18,22,68,242

Total

18,22,68,242

"10" - Trade receivables-Current

(Amount in INR)

Particulars

As at March 31, 2020

As at March 31, 2019

Unsecured- Considered Goods
- from related party

13,70,516

- from others 3,78,11,546
Less: Provision for expected credit impairment - -
Total 13,70,516 3,78,11,546
"11" - Cash and cash equivalents
(Amount in INR)
Particulars As at March 31, 2020 As at March 31, 2019
Balances with banks :

-In Current Account 6,48,698 12,43,410
-In Cash 32,600 -
Total 6,81,298 12,43,410

"12" - Loans -Current

(Amount in INR)
Particulars As at March 31, 2020 As at March 31, 2019
Loans Receivable Unseecured, considered good - 15,46,680
Total - 1 15,46,680

"13" - Other Assets-Current

(Amount in INR)

Particulars

As at March 31, 2020

‘As at March 31, 2019

(Unsecured considered good unless otherwise stated)

Balance with revenue authorities 1,00,29,034 2,00,67,935
Considered Good

Employee Advances - 12,65,873
Advances to Supplier 56,69,869 12,01,883
Prepaid Expenses - 1,72,257
Advances recoverable in cash or in kind 3,260 7,84,640
Total 1,57,02,163




"7" - Deferred Tax Asset/ (Liability)

(Amount in INR)
Particulars As at March 30, 2020 As at March 31, 2019
Deferred Tax Asset :
(1) On account of carried forward losses and unabsorbed depreciation -
(ii) On account of timing difference of expenses which are allowable
under Income Tax Laws in subsequent years
Total Deferred Tax Assets ’ - 4

' Deferred Tax Lialbility:
(i) On account of Property,Plant and Equipment g =
Total Deferred Tax Liabilities - -

Net Deferred Tax Liabilities - -

Mat Credit Entitlement =
Net Deferred Tax Asset -
Movement in deferred tax Liabilities/ deferred tax Assets - (Amount in [INR)
Carried
] forward Property, Othér
Particulars losses & Plant and Items Total
Unabsorbed | Equipment
Depreciation
At 31st March 2018 1,92,25,772 (1,86,837) 84,065 1,91,23,000
(Charged)/credited:-
-to profit & loss (1,92,25,772) 1,86,837 (84,065) (1,91,23,000)
-to other Comprehensive Income - : - - -
At 31st March 2019 = - z .
(Charged)/credited:-
-to profit & loss - - - -

-to other Comprehensive Income 5 - 5 =

At 31st March 2020 _ . = E -

ivil Linss
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EHAAT LIMITED

"14" - Share capital

As at March, 2020

Particulars As at March 31, 2019 |
No. of Shares | (Amount in INR) | No. of Shares | (Amount in INR) |
Equity shares |
Authorised Share Capital I
Equity shares of ¥ 10/- each fully paid-up 50,00,000 5,00,00,000 50,00,000 5,00,00,000 |
- |
Issued , subscribed and paid-up ‘
Equity shares of ¥ 10/- each fully paid-up 37,70,000 3,77,00,000 37,70,000 3,77,00,000 |
TOTAL 3,77,00,000 3,77,00,000 l
14.1.The reconciliation of the number of shares outstanding is set out below.
: As at March, 2020 As at March 31, 2019 !,
Particulars ~ -
No. of Shares | (Amount in INR) | No. of Shares | (Amount in INR)

Authorised Equity shares

Shares outstanding at the beginning of the year 50,00,000 5,00,00,000 50,00,000 5,00,00,000
~ |Add : Addition during the year - . - . “
Shares outstanding at the end of the year 50,00,000 5,00,00,000 50,00,000 5,00,00.000
As at March, 2020 As at March 31, 2019

Particulars

No. of Shares

(Amount in INR)

No. of Shares

(Amount in INR)

Issued , subscribed and paid-up shares equity shares

At the beginning_ of the period '37,70,000 3,77,00,000 37,70,000 3,77.00.000 |
Add : Addition during the year - - - - J i
Qutstanding at the end of the period 37,70,000 3,77,00,000 37,70,000 3,77.00,000 |
14.2. The details of shareholders holding more than 5% shares is set out below:
Nk el As at March, 2020 As at March 31, 2019
3 No. of Shares | (Amount in INR) | No. of shares % holding
Dhampur Sugar Mills Limited (Holding Company) 37,70,000 100.00% 37,70,000 100.00%

14.3. - Terms/right attached to equity shares

(1) The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The
' company declares and pays dividend in Indian rupees. The dividend if proposed by the Board of Directors is subject to the approval of the shareholders in the

ensuing Annual General Meeting.

(ii) In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of thé Company, after distribution of all
preferential amounts. The distribution will be in proportion to the nubmer of equity shares held by the shareholders.

(1i1)The Company has allotted 16,70,000 Fully Paid up Equity Shares of Rs. 10/- each at par value on 03/07/2017 in pursuant to a contracts for purchase of .

business under Slump Sale Agreements without payment received in cash.

"15" - Other Equity

* |Particulars

As at March, 2020

Retained Earnings
Opening Balance

(7,85,68,374)

As at March 31, 2019 A l
|

(5.61,60.661)]

Add: Profit /(Loss) for the vear (7,14,77,082) (2,24,07.713)|
Add: Tranferred from Equity protion of loan from from Holding Company 11,07,00,000 - |
(3,93,45,456) (7.85,68.374)|

Equity Portion of loan from Holding Company |
Opening balance i . - =
Add: Addition during the year 11,07,00,000 -
Iess: Transferred to Retained Earnings (11,07,00,000)
Closing balance - -
Other Comprehensive Income
Opening balance - =
Add: Other Comprehensive Income /(loss) for the Year - -
Closing balance - =
TOTAL (3,93,45,456) (7,85,68,374)
i) Retained carnings represents the undistributed loss/ amount of accumulated loss of the Company. o
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EHAAT LIMITED

NOTE 16 : Borrowings-Non Current

(Amount in INR)

As at March 31 2020

As at March 31, 2019

Particulars Non -current Current Non -current Current
Portion maturities " _Portion maturities
Secured - -
Unsecured
Borrowings from Related Parties - - -
Borrowings from Others - - 70,00,000 -
- - 70,00,000 -
Amount disclosed under the head other current Financial
liabilities : ) i
TOTAL - - 70,00,000 -

NOTE 16A : Borrowings-Current

(Amount in INR)

Particulars As at March 31 2020 As at March 31, 2019
Secured
Borrowings from NBFC - - 3,11,44,167
Unsecured
Borrowings from related party - - 2,50,00,000
TOTAL N - 5,61,44,167
NOTE 17 : Other Liabilities-Non Current

(Amount in INR)
Particulars As at March 31 2020 As at March 31, 2019
Unsecured
Lease Equilisation Payable A/c - 1,55,568
TOTAL ‘ 1,55,568

"18" - Trade Payables

(Amount in INR)

As at March 31 2020

Particulars As at March 31, 2019

Total outstanding dues of micro enterprises and small 1,96,271 19,28,485
Total outstanding dues of Creditors other than MSME 2,15,30,733 21,64,38,724
Total 2,17,27,004 21,83,67;209




Following are the relevant disclosures as required under the Micro, Small and Medium Enterprises Development Aot, 2006:
Particulars As at June 30,2019 As at March 31, 2019

a) The principal amount remaining unpaid to suppliers as
at the end of period 1,96,271 19,28,485
b) The interest due thereon remaining unpaid to suppliers ;
as at the end of period 42369 27,007
©) The amount of interest paid by the Company in terms
of Section 16, along with the amount of payments made Nil Nil
to the micro and small enterprise beyond the appointed
d) The amount of interest due and payable for the period
of delay in making payment which have been paid but

B . \ ; Nil Nil
beyond the appointed day during the period but without ! ;
adding the interest specified under this Act.

e) Tl?c. amount_ of interest accrued d!.lrmg the year and 42,369 | 27,007
remaining unpaid at the end of the period
) The amount of further interest remaining due and Nil Nil

ayable even in succeeding years

The above mentioned outstanding's are in normal course of business and the information regarding micro and small enterprises
have been determined to the extent such parties have been identified on the basis of information available with the Company.

"19" - Other Financial Liabilities-Current

(Amount in INR)
Particulars As at March 31 2020 As at March 31, 2019
Carried at amortised cost :
Interest Acerued and due on borrowings - 11,01,764
Payable to Employees - 63,17,842
Total - 74,19,606

20" Other Liabilities- Current
(Amount in INR)

Particulars As at March 31 2020 As at March 31, 2019
Advance from Customers - 82,17,011
Statutory Dues 48,493 25,50,233
Lease Equilisation Payable A/c - 1,33,332
Total 1,09,00,576




EHAAT LIMITED

"21" - Revenue from operations

(Amount in INR)

i ) For the Year Ended For the Year Ended
Particulars March 31 2020 March 31 2019
Revenue from Operations:

Traded Goods 12,88,92,900 60,96,02,187
Other Operating Revenue
Delivery Charges 32,11,539 72,75,122
Othes 39,005 32,50,544 8,55,975 81,31,097
TOTAL 13,21,43,444 61,77,33,284
"22" - Other income:

(Amount in INR)

Particulars

For the Year Ended
March 31 2020

For the Year Ended
March 31 2019

Interest income on financial assets carried at amortized
cost:

Interest Received - 10,792
TOTAL - 10,792
"23" - Purchase of Stock-in-trade
(Amount in INR) -
Prirtl For the Year Ended For the Year Ended
articulars March 31 2020 March 31 2019

Traded Goods (3,19,22,720) 73,82,73,314
Total (3,19,22,720) 73,82,73,314

"24" - (Increase)/Decrease in inventories

(Amount in INR)

Particulars

For the Year Ended
March 31 2020

For the Year Ended
March 31 2019

At the end of the year
Traded Goods

2,51,45,073

18,22,68,242

At the beginning of the year
Traded Goods 18,22,68,242 27,61,196
(Increase)/Decrease in inventories 15,71,23,169 -17,95,07,046

"25" - Employees benefits expense

(Amount in INR)

Particulars

For the Yeéar Ended
March 31 2020

For the Year Ended
March 31 2019

Salaries, wages, bonus, commission, etc. 1,58,50,647 4.87.37,455
Contribution to provident and other funds 21,87,720 20,95,404
Staff welfare expenses 1,69,679 7,63,648
Total 1,82,08,046 5,15,96,507

"26" - Finance costs

(Amount in INR)

Particulars

For the Year Ended
March 31 2020

For the Year Ended
March 31 2019

Interest expense on :
Borrowings

Others

Bank Charges

41,16,332

28,039

1,18,62,003
5,00,000
2,73,201

Total

7L

5208

41,44




"27" - Depreciation and amortisation expense

(Amount in INR)

Parkicilars For.the Year Ended For the Year Ended
A March 31 2020 March 31 2019
Depreciation of Property, Plant & Equipment (Refer note no.
4) 30,27,399 e
.| Amortisation of Intangible assets (Refer note no. 44) 5,175 20,700
TOTAL 30,32,574 33,28,062
"28" - Other expense
y (Amount in INR)
Pawtioalii For the Yeéar Ended For the Year Ended
: March 31 2020 March 31 2019
Advertisement/ Business Promotion - 4,57,367
Audit Fees 2,55,249 3,895,500
Balance W/off 20,08,794 3,14,572
Brokerage & Commission 39,400 2,79,565
Communication Exp. 6,33,993 13,15,646
Freight Outward © 1,63,98,476 7,13.55,295
Property, Plant & Equipments Discard/ Writeoff 10,59,847 -
Information Technology Expenses 47,06,109 66,50,513
Insurance Expenses 32,316 1,62,851
Legal & Professional Charges 19,11,298 82,98,320
Miscellaneous Exp. 8,62,371 24,09,503
Loss on sale of Property, Plant & Equipments -:3,24,100 2,33,191
Power & Fuel 3,80,297 8,22,897
Rebate & Discount = 1,293
Rent Exp. 44,39,952 1,28,86,684
Repair Expenses 1,00,254 10,57,886
Travelling Expenses 41,68,782 87,96,539
Vehicle Running Expenses 45,286 3,70,115
Website Development Charges - 20,77,175
Total 3,73,66,524 11,7s,sa,ﬁ

"29" - Exceptional Items

(Amount in INR)

Particulars

For the Year Ended

March 31 2020

For the Year Ended
March 31 2019

Waiver of Loan and Interest Accrued and due to holding

T

12,31,82,164

Total

12,31,82,164

"30" - Tax Expense

(Amount in lacs)

Particulars

For the Year Ended
March 31 2020°

For the Year Ended
March 31 2019

- Current Tax

[ 191.23

- Deferred Tax
Total - 191.23 |

Reconciliation of Tax Expcn§e and Accounting Profit Multiplied by India's Tax Rate

Particulars

For the Year Ended |

March 31 2020

For the Year Ended 7
March 31 2019

Profit/{ Loss) Before Tax -714.77 -32.85
Applicable Tax Rate 26.00% 26.00%
Computed Tax Expense -185.84 -8.54
Adjustments for:

Expenses not allowed for tax purpose 3.60 0.07
Unrecognised Deferred tax during the year 182.24 8.47
Reversal of deferred tax recognised in earlier years -

Tax Expenses




EHAAT LIMITED

u3M Farnings per Share (EPS) : (Amount in INR)

Particulars Year Ended March 31,2020 Year ended March 31, 2019
i) Net Profit/ Loss(-) available to Equity Shareholders Ed (7,14,77,082) (2,24,07.713)

(Used as numerator for calculating EPS)

if) Weighted average No.of Equity Shares outstanding during the period:
(Used as denominator for calculating EPS)

- for Basic & Diluted EPS ' - |No. 37,70,000 37,70.,000
iii) Earning per Share
- Basic & Diluted . 2 k4 (18.96) (3.94)
(Equity Share of Face value of 7 10 each) . |
L / 14 \r_f) .
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"32" - Payment to auditor

Particul For the Year Ended For the Year Ended
articulars March 31 2020 March 31 2019
Statutory Audit Fees 2,50,000 2,00,000
Reimbursement Exps. Including GST 45,000 36,000
Total 2,95,000 2,36,000
"33" - Contingent Liabilities
=
. Asat As at
Eartieulars March 31,2020 March 31, 2019
Contingent Liabilities :
Claims against the Company not acknowledged as debts Nil Nit
Guarantees "Nil Nil
Other Contingent Liabilities Nil Nil
Commitments :
Estimated amount of contracts remaining to be executed on
Capital Account not provided for Nil Nil
Uncalled liabilities on shares and other investments partly paid Nil " Nil
Other Commitments Nil Nil
pcit
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“34” : Related Party Disclosures as required under Ind AS 24:-

A,

i

iv.

B

Related Parties
Holding Company
Subsidiary Company

. Associate Company

Key Management Personnel (KMP)

Companies in which KMP have significant influence:

Name of Parry
a) Dhampur Sugar Mills Limited
NIL

NIL

a) Mr. Rahul Lalbhai Mehta (Director)

b) Mr. Vineet Gupta (Director)

¢) Mr. Sanjiv Kumar Bhatnagar (Director)

d) Mr. Kishore Shah (Director)

e) Mr. Gautam Goel (Ceased to be Director w.e.f, 30.05.2020)

a) Aamara Capital Private Limited

Disclosure of transactions between the Company and Related Parties and the status of outstanding balances as on 3 st March, 2020

@ in lakhs)

S.No. |Particulars

F.Y. 2019-2020 | F.Y. 2018-2019

1 |Loans taken
Dhampur Sugar Mills Ltd
Aamara Capital Private Limited

2 |Loans Repaid
Aamara Capital Private Limited

4 (Sale of Goods

Dhampur Sugar Mills Ltd

7 |Interest Expenses

Dhampur Sugar Mills Ltd
Aamara Capital Private Limited

8 |Rental paid
Dhampur Sugar Mills Ltd

9 |Expense Payment
Dhampur Sugar Mills Ltd

10|Compensation/ Remuneration of KMP
Rahul Lal Bhai Mehta

1

[

Security Deposits Returned Back
Dhampur Sugar Mills Ltd

12| Waiver of Interest
Dhampur Sugar Mills Ltd

13Waiver of Loan
Dhampur Sugar Mills Ltd

14| Waiver of current liabilities
Dhampur Sugar Mills Ltd

1,107.00 768.00
250.00 300.00

500.00 50.00
- 048

= 112.82
42.79 8.86

15.33 92.00
- 19.00
- 112.82

1,107.00 1,119.00

125.27 e

19187
CiilLines  j o
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Amount due to/ from Related Parties:

E.Y. 2019-2020

F.Y.2018-2019

Unsecured Loans from related parties
Aamara Capital Private Limited

Payables
Dhampur Sugar Mills Ltd
Rahul Lalbhai Mehta

250.00

125:27
14.34

Details of Remuneration paid/payable

]

& in lakhs)

Particulars

Mr. Rahul Lalbhai
Mehta

Year ended March 31, 2020
Short-term employee benefits

Salary
Perquisites

Post-employment benefits
Contribution to Provident Fund, Gratuity and other Funds*

Year ended March 31, 2019
Shart-term employee benefits

Salary
Perquisites

Post-employment benefits
Contribution to Provident Fund, Gratuity and other Funds*

14.78

0.55

15.33

88.69

331

92.00




EHAAT LIMITED

35 Financial Instruments - Accounting, classification and Fair Value Measurements
The significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which
income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are
disclosed in note 2(1) to the financial statements, ‘

A. Financial instruments by category- Assets and Liabilities
The criteria for recognition of financial instruments is explained in accounting policies fo the Company.

As at March 31, 2020 (Amount in Rs)
Particulars Refer Carrying Value Total

Note | Amortised Cost FVTPL FVTOCI
Financial Asset '
Trade receivables 10 13,70,516 - - 13,70,516
Loans 12 - - = %
Cash and cash equivalent 11 6,81,298 - - 6,81,298
Total Financial Assets 20,51,814 - - 20,51,814
Financial Liabilities

16 &
Borrowings 16A - -
Trade payables 17 2,17,27,001 ‘ - - 2,17,27,001
Other Financial Liabilities ! 18 - - - ~
Total Financial Liabilities 2,17,27,001 - - 2,17,27,0@1
As at March 31, 2019 (Amount in Rs)

Particulars - Refer Carrying Value

Note Total

No. | Amortised Cost FVTPL . FVTOCI
Financial Asset
Trade receivables 10 3,78,11,546 ) - - 3,78,11,546
Loans 12 26,20,550 | - - - 26,20,550
Cash and cash equivalent 11 12,43,410 - - 12,43,410
Total Financial Assets 4,16,75,506 - - 4,16,75,506
Financial Liabilities .

16 &
Borrowings ’ 16A 6,31,44,167 - . 6,31,44,167
Trade payables ’ 7 21,64,38,724 - - 21,64,38,724
Other Financial Liabilities 18 74,119,606 - = 74,19,606
Total Financial Liabilities 28,70,02,497 - - 28,70,02,497

Note : The fair value of non-current financial assets and financial liabilities carried at amortized cost is substantially same as
their carrying amount. '

B. Fair Value Hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are
recognized and measured at fair value. To provide an indication about the reliability of the inputs used in determining fair
value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows underneath the table.

Method and assumptions used to estimate fair values: ‘

Fair value of cash and cash equivalents, bank balances other than cash and cash equivalents, trade and other receivables, loans
and other current financial assets, trade and other payables and other current financial liabilities carried at amortized cost 1s
not materially different from its carrying cost, largely due to the short-term maturities of these instruments,

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly. .

Level 3: Inputs for the assets or liabilities that are not based on observable mar




EHAAT LIMITED

Note 36: FINANCIAL RISK MANAGEMENT
The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's financial risk management

policy is governed by Financial Guidelines which are approved by the Board of Directors.The focus of the risk management committee is to assess the

unpredictability of the financial environment and to mitigate potential adverse effects on the financial performance of the company.

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to manage
finances for the Company’s operations. The Company's principal financial asset includes trade and other receivables, and cash and others financial assets
that arise directly from its operations.

The Company's activities are exposed to market risk, credit risk and liquidity risk.

1. Market risk :
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other risks, such as regulatory risk and commedity price risk. The sensitivity of the
relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings obligations with floating interest
rates.

(b) Foreign currency risk :
Foreign currency risk is the risk that thie fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange ratcs.
The Company has no foreign transactions and hence no foreign currency risk is involve in it.

(c) Regulatory risk
The Company is a trading company and do not involve any specific regulatory risk.

(d) Commodity price risk
Commodity price risk is the price uncertainty that adversely impacts the financial results of those who both use and produce commeodities. The
Company is a trading company and do not involve any specific Commodity price risk.

IL Credit risk
Credit risk arises from the loss that counter party fails to repay debt according to the contractual terms or obligations. Company is exposed to
credit risk from trade receivables and deposits with banks. To manage this, Company periodically assesses the financial reliability of customers,
taking into account factors such as credit track record in the market and past dealings with the Company for extension of credit to
customer. OQutstanding customer receivables are regularly monitored. Concentrations of credit risk are limited as a result of the Company’s
large and diverse customer base. Company has also taken advances and security deposits from its customer / agents, which mitigate the
credit risk to an extent. The ageing of the trade receivables is given below:

The Company major exposure of credit risk is from trade recei vables, which are unsecured and derived from external customers.

Expected credit loss for trade receivable on simplified approach :

The ageing analysis of the trade receivables (gross of provision) has been considered from the date the invoice falls due:

(Amount in Rs)
Particulars As at March 31, As at March 31,
2020 2019
Upto 6 months 13,70,516 3,78,11,546
More than 6 months - -
TOTAL : 13,70,516 3,78,11,546 |




IIL

Liquidity Risk

The Company’s objective is to maintain a balance between ¢

and other financial institutions.

Liquidity risk is the risk that a company may encounter difficu

ontinuity of funding and flexibility through the use of loans taken from Related Parties

Ities in meeting its obligations associated with financial liabilities that are seftled by

delivering cash or other financial assets. Since, theCompany is making continuous losses, presently it monitors rolling forecasts of its liquidity

requirements to ensure it has sufficient cash to meet operational need!
into relevant maturity based on the remaining period at the balance s

s. The table below provides undiscounted cash flows towards financial liabilities
heet to the contractual maturity date.

As at March 31, 2020 Carrying Lew thg) 1to5Years | More5 Years Total
Amount Year
Borrowings (excluding current
maturities of long term debts) ] i i i i
Trade and other payables 2,17,27,001 2,17,27,001 - - 2,17,27,001
Other Financial Liabilities - - - - -
Total 2,17,27,001 2,17,27,001 - - 2,17,27,001
As at March 31, 2019 Cavezing s il 1to5 Years | MoreS5 Years Total
Amount Year
Borrowings (excluding current 631,44,167|  5.61,44,167 70,00,000 4 6,31,44,167
maturities of long term debts)
Trade and other payables 21,83,67,209 21,83,67,209 - 21,83,67,209
Other Financial Liabilities 74,19,606 74,19,606. - - 74,19.606
Total . 22,57,86,815 22,57,86,815 - - 28,89,30,982

151197
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EHAAT LIMITED
Note 37 : Capital Management

(a) Risk Management

For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and
all other equity reserves atiributable to the equity shareholders of the Company. The Company’s objective when
managing capital is to safeguard its ability to continue as a going concern so that it can continue to provide returns to
shareholders and other stake holders.

The Company manages its capital structure and makes adjustments in light of changes in the financial condition and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Compary may adjust the
dividend payment to shareholders, return capital to shareholders (buy back its shares) or issue new shares.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. The Company has complied with these covenants and there have been no breaches in the financial
covenants of any interest-bearing loans and borrowings. '

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31,
2020 and March 31, 2019.




Note No. 38- Exceptional Items of Rs 1,231.82 Lakhs in F.Y. 2018-19 represent write-back of the loan liabilty and interest thereon as on 31.03.2019 due to its
holding company..

Note No. 39- In the opinion of the Board, current assets and loans and advances have realisable value in the ordinary course of business at least equal to the value at
which they are stated in the balance sheet. '
Note No. 40-The Employee Stock Option Plan 2017 A and Employee Stock Option Scheme 2017 B of the company was formulated by the committee of the Board
of Directors of the company and approved by the board at its meeting held on 03rd Aug 2017 and by the shareholders at the General Meeting held on 28th August
2017 and in accordance with the Employee Stock Option Scheme and Employee Stock Purchase Scheme Guidelines,1999 prescribed by the securities and exchange
board of India.

Employees covered under the Employee Stock option scheme are granted an option to purchase equity shares of the Company at exercise price determined by the
Board of Directors on the date when option is granted.It is based on the fair value of the equity shares of the company prior to the date of grant.

Details of options granted, lapsed and exercised are as under:

Year of Issue 2019-20 2018-19

Series Plan A Plan B Plan A Plan B |
Date of grant of option 26.12.2017 26.12.2017 26.12.2017 26.12.2017 [
Initial Exercise Price (Rs) 10.00 10.00 10.00 10.00
Market price on the date of grant (Rs) 10.00 10.00 10.00 10.00
Outstanding at the beginning of the year(Nos) 4,25,510 12,765 4,25,510 59,570
Granted (Nos) - - - -
Exercise(Nos) - - - -
Forfieted/Lapsed/Cancelled and expired during the year ( Nos) 4,25,510 12,765 - 46,805
Outstanding at the end of the year(Nos) - - 4,25,510 12,765
Exercisable at the end of the year(Nos) - - 4,25,510 12,765

Note No. 41-Details of loan and advances given and investment made as required to be disclosed as per provisions of Section 186 (4) of the Companies Act. 2013
have been disclosed under the respective head. The company has not given any guarantee in respect of loan taken by others.

Note No. 42-The company is mainly engaged in trading activity which has been considered as the only reportable business segment as per Indian Accounting ;
Standard - IndAS 108 * Segment Reporting”.

Note No. 43-As per Indian Accounting Standard ( IndAS 19 ) "Employee Benefit", the disclosures of Employee Benefits are as follows:
Defined Contribution Plan :

Employee benefits in the form of Proviednt Fund, Employee State Insurance Corporation (ESIC) and Labour welfare are considered as defined contribution plan.
The contributions to the respective finds are made in accordance with the relevant statute and are recognized as expense when employees have rendered service

entitling them to the contribution. The contributions to defined contribution/plan, recognized as expense in the Statement of Profit and Loss are as under:

Amt. (In Lakhs)
Defined Contribution Plan F.Y. 2019-20 F.Y. 2018-19
Employer’s Contribution to Provident Fund : 20.42 13.32
Employer's Contribution to ESIC : 0.90 2:22

Noto No. 44-Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classifications.

FOR MITTAL GUPTA & CO. B

CHARTERED ACCOUNTANTS /-""
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